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Answers to questions are to be given only in English except in the case of candidatés who
have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium,

his/her answers in Hindi will not be evaluated.
Question No. 1 is compulsory.
Answer any four questions from the remaining five questions.

Working notes should form part of the answers. |

Candidate found copying or receiving or giving any help or defying instructions of the
invigilators or having/using mobile phone or smart watch will be expelled from the

examination and will also be liable for further punitive action.

Marks

1. (a) ABC Infrastrueture Ltd. was running business successfully from 7
several years. P'was the purchase manager of company. He authorised
his agent Q to buy Raw Material on his behalf for construction of
Roads in Delhi. He instructed Q to buy only Mazboot Brand of
Cement @ T 2,000-2,500 per ton to maintain quality of Roads in
Dethi. However, Q bought 1,000 tons of Mazboot Brand of cement
from Mr. R a very well-known. vendor of ABC Infrastructure Ltd. @
¥ 3,5060/- per'ton. Mr. Q has not disclosed the fact to R that he was
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buying cement for ABC Infrastructure Ltd. When P discovered this
aspect, he refused to pay Mr. R and rejects the cement bought by Q on
the ground that Q has exceeded the autl10rit§. Mr. R suffered a huge
loss on account of this transaction, Give your opinion in accordance
" with provisions from the Indian Contract Act, 1872 :

(i) Whether P was bound to pay Mr. R for cement purchased by his
I agent Mr. Q ?

(ii) On the other hand, Q being agent refused to accept any liability
to compensate R. In this situation, Whether Mr. R can file a suit

against Q ?

(b) (i) State with reasons whether the following companies can be 4
treated as Small Companies with reference to the provisions of
The Companies Act, 2013 :

1. STS Pvt. Ltd., having a turnover of ¥ 10 crores and the
paid-up capital of T 1 crore (1,00,000 equity shares of X 100
each). Out of these 60,000 equity shares are held by UV
Infratech Pvt, 1td.

2. ZX Ltd., having a paid-up capital of ¥ 3 crores and turnover
of T 35 crores. '

(i) The paid-up equity share capital of ACD Ltd. is ¥ 80 crores & 3
preference share capital of ¥ 20 crores. B Ltd. holds equity
shares in ACD Ltd. worth T 15 crores and preference shares

worth T 10 crores.

= Can B Ltd. be considered as an Associate Company of ACD Ltd.?

CJS(H)
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In accordance with provisions of The Indian Partnership Act, 1932,

‘explain the following :

(i) The rights of an outgoing partner to carry on competing business.

(ii) The rights of a partner to be indemnified by the firm and the

liability of a partner to indemnify the firm.

S purchased a dress from a reputed showroom and made the payment
in cash. The d:resg__ she purchased require some alteration. The
shopkeeper assured S that it would take just one day to get the dress
altered. It was agreed that once the dress was altered the sﬁopkeeper
would inform S through phone and she would collect the dress. Next
day, by evening the dress was altered and kept ready to be delivered to
S. The shopkeeper however forgot to inform S that the dress was
ready.

In the meantime, a short circuit occurred near the delivery counter of
the shop and some packets ready for delivery caught fire. After waiting
for 10 days, when, S went to collect her dress she was. informed that
she came late and her dress was burnt in fire. S, then asked for refund
of money what she paid. The shopkeeper refused, by saying that the
dress was kept ready the very next day of purchase ami thé loss due to
fire occurred after a week. He refused to bear the liability by saying

CIS(H) . P.T.O.
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that if S had collected the dress on time it would not have been burnt.

S insisted that she was waiting for a call from the shop and thus,

entitled to claim the refund of cost of dress.

Examine, with reference to the provisions of the Sale of Goods
Act, 1930, whether shopkeeper will be liable to refund the cost of
dressto S 7

Doctrine of indoor management allows all those who deal with the
company to assume that the officers of the company have observed the
provisions of the articles. In light of the above statement, explain the
doctrine of indoor management and its exceptions, if any, according to

provisions of The Companies Act, 2013.

(i) Limited Liability Partnership (LLP) gives the benefits of Limited
Liability of a company on one hand and the flexibility of
Partnership on the other. Discuss according to provisions of The
Limited Liability Partnership Act, 2008.

(ii) Raju and his friend Anil have approached you to help them to
form a LLP. The object of the proposed LLP is to run a charitable
school which provides free education i:o the poor children. What
would be your suggestion in accordance of provisions of The

Limited Liability Partnership Act, 2008 ?

CIS(HD)
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(a) ABC & Co is a renowned partnership firm doing business in textile

industry from last twenty years. But due to technical up-gradation,
firm ncurred heavy debts of T 50 lakhs. To maintain the integrity of
the firm they introduced Mr. D, as a new partner. Before admission of
D, other parmers A, B, and C decided on their own and made an
agreement with the creditors that the new partner will be liable for
existing debt through novation. When D joins, he came to know about
the debt of ¥ 50 lakhs. With reference to the provisions of The Indian
Partnership Act, 1932, give your opinion :

(i) Whether D would be liable for the debts of the firm incurred
prior to his admission by virtue of the agreement between A, B,
C, and the creditors .,?

(i) Whether your answer will be different if D was minor at the time

of admission ?

(iii) Whether D would be liable to pay the debt upon becoming

major ?

(b) (i) The Object clause of Memorandum of Association of ABC Pvt.

Ltd. authorized the company to carry on the business of trading
in property in Gurgaon. Since the company was not doing well,
the Directors of the company in a recent board meeting planned
to diversify the business and enter into Construction business.

For this purpose, they borrowed a sum of ¥ 5 crores from

CISH) P.T.O.
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Magnum Finance Ltd. But the members of the company did not

approve the decision of the board hence, company refused to
féj’:oay the loan. According to provisions of The Companies Act,
2013 what is the recourse available to Magnum Finance Ltd. for

recovery of the loan ?

(i) SNM Ltd. was registered in 2021 with a share capital of ¥ 50 3
Lakh divided into 5 lakhs equity share of ¥ 10 each under Section
8 of the Companies Act, 2013 for promotion of art in Jaipur.
Company earned huge profits during the financial year ending on
31t March 2025 due to boom in the market. On 10* May 2025,
75% members of the company demanded to distribute 10%
dividend to the equity shareholders. For this purpose, they passed

special resolution in EGM.

With reference to provisions of The Companies Act, 2013 decide
whether SNM Ltd. can declare dividend @ 10% to equity
shareholders for the year ending 31* March 2025.

(c) According to provisions of The Indian Contract Act, 1872, define the 6

following terms with reference to contract of guarantee :
(i) Nature and extent of Surety’s Liability

~ (ii) Discharge of a Contract of Surety by Invalidation of the Contract

of Guarantee.

CJS(H)
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(a) X was running a business of Car on lease. One fine day, Y came to

hire a car for 10 days for his business tour from Delhi to Amritsar, X
offered him a Honda city for ¥ 50,000/~ for 10 days on a condition that
peﬁ‘ol and toll expenées will be borne by him. During the journey,
engine of car was choked. Y has to spend ¥ 10,000/- for repair of
engine. When he was coming back from Amritsar, brakes of car were
not working and a major accident of Y happened due to this. Y was
admitted to hospital and paid a bill of ¥ 50,000 on recovery. Y asked
X to compensate him charges for car repair and hospital expenses
amounting T 60,000/-. X denied for compensation by saying that he
was not aware about the engine and brakes fault, Y filed a suit against
X for recovery of damages. Give your opinion with reference to

provisions of The Iﬁdian Contract Act, 1872 :
(i) Whether Y can withheld the amount of hire charges ¥ 50,000/- on

account of non-payment of damages ?

(i) Whether Mr. X was liable to pay Damage as he was not aware of
the fact of faults in car ?

(b) () “Delivery of an instrument is essential whether instrument is

payable to bearer or order for effecting the negotiation.” Discuss
this statement with reference to provisions of The Negotiable

Instrument Act, 1881,

(i) Differentiate between a promissory note and bill of exchange.

Marks
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Explain in brief the important functions played by the Ministry of

Finance, the Ministry of Corporate Affairs and the Ministry of Law

and Justice in enforcing the law in India.

@

(ii)

P sold certain antique items to Q for ¥ 3,00,000/- on 13.12.2024.
As per the terms of agreement 75% of the amount was to be paid
within a week and the balance 25% was to be paid till
31.12.2024. Q appointed his agent R to take delivery of the
goods after payment of first installment. Q transferred a sum of
T 2,80,000/- in the account of P through NEFT on 18.12.2024
which was credited in P’s account on the same date. R failed to

take delivery of antique items due to medical emergency.

By the meantime, Q failed to make payment of the second
installment till 31.12.2024. On 10.01.2025, Q’s agent came to
take the delivery of goods. But, P refused to deliver the goods

and exercised his right of lien over the goods.

According to provisions of The Sale of Goods Act, 1930, give
your opinion whether P was justified in exercising right of lien as
only ¥ 20,000/- was left to be paid ?

An auction takes place in Dethi for antique items. It is notified to
the bidders that the sale will be completed, only when the
hammer of the auctioneer hits the table and he announces “you

are the highest bidder”. During the auction, L bids for an antique
CIS(H)
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sculpture, worth ¥ 8 lakhs. The hammer falls, but announcement
cannot be made as the auction suddenly stops before the
auctioneer can utter any words. It is notified to everyone that
there has been an Iunexpected rise in the market price for that
particular sculpture, and therefore, it will not be sold on that
particular day. L contends that the auctioneer is bound to sell the
sculpture to him at the price he bid because once he bid at the
highest price in the auction and the hammer fell, the auction sale
was completed and therefore, the auctioneer is under a
contractual obligation to sell the sculpture. The auctioneer
disagrees. Discuss the validity of L’s claim in reference to the

provisions of The Sale of Goods Act, 1930.

“The partner indeed virtually embraces the character of both a
principal and an agent. The implied authority of a partner to bind the
firm by all acts done by him in all matters connected with business is
done in the usual way, not beyond the nature and scope of
Partnership.” Explain with reference to provisions of The Indian
Partnership Act, 1932. .

(¢) (1) Give your opinion with reference to provisions of The Indian

Contract Act, 1872 :

1.  Whether Joint promisor and promisee voluntary discharge

their obligation even after death ?

CIS(H) P.T.O.
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2. In case they won't be able to discharge their obligation,

Whether any of the joint promisor may be compelled ?

3. What would be the situation in case of default by any one of
them ? i

(i) What are the effects of Coercion? “Whether Threat to commit
suicide is coercion”? Elaborate with reference to provisions of

The Indian Contract Act, 1872,

Ram purchased a second-hand car from his friend Rohah for T 5 lakhs
on 10t November, 2022. He paid T 4 lakh immediately and promised
to pay T 1 lakh within a year.. But, he could not pay the remaining
amount till December-2023. On 5% January, 2024 Ram received an
invitation for Rohan’s wedding which he could not attend but sent a

cheque of T 51,000 as gift by post.

When Rohan deposited the cheque, it was returned unpaid due to
insufficient balance in the account of Ram. Rohan considered it as an
offence under Section 138 of The Negotiable Instruments Act, 1831.
Advise

Q] "Whether Ram would be held liable for dishonour of cheque ?

(i) Whether Rohan was justified in considering this as an offence
under Section 138 of the Negotiable Instruments Act, 1881.

CISH)
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(b) With reference to prowsmns of The Indian Contract Act, 1872 define

(b)

(©)

thefollowmgterms . R |
() Quasn-.contracts apd-!itsisaﬁiént fe_atures
(ii) Responsibility of finder of goods

OR

Explain the following terms with reference to The Indian Contract Act,
1872 :

() Pledge by mercantile agent

(i) Pledge by person in possession under voidable contract

With reference to prav:smns of The Sale of Goods Act, 1930, answer
the followmg ,: ) SO

@ What do you mean by Reservation of nght of disposal ? State the

: cnrcumsl:ances under Wthh right of disposal may be reserved.

(i) - Someume breach of. condmon will be treated as breach of
warranty as a result of: whlch buyer losses his right to rescind,
State the clrcumstance where ; a contract cannot be avoided even

on acoount of breach of condmon

Marks
6
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mqﬂmﬁfﬁaﬁﬁwﬁ%ﬁﬁwmﬁ,wﬁ%mmaﬁvﬁﬁﬁﬁﬁl
& et e o weam e g R, af il s R
M 38 fodt 3 el 73 SRt b1 e i B
T HE 1 e § | |
A fe At 3 & R et 3 e A |
mﬁqﬁm’f(\vorking Notes) 3T HI 9T B =fae |

aﬁéiﬁﬁmﬁqﬁmmﬁ@mmmm@m%ﬁgmuﬂm%ﬁi&ﬁﬁ
mmamﬁmw@@mﬁmﬁmﬁ@mmu?ﬁmm
U T TN AN R 6 I whhem & Fremiira s R o 3R o @ Tifves
HRIETE! o fore off Serereft @vm

Marks

L (@ ABC ¥ forfies #3 avl & woomds e s @i 2 1p 7
FEH 1 9 T R | I I wie Q Y et & wew fiator =
%@ﬂﬁﬁ—mm@raﬂzﬁmw%gwﬁ:ﬁﬁmlwﬁmﬁag
ﬁﬁiﬂﬁm%%%ﬁawmﬁwﬁzzz,moﬁu;owﬁ
a%%ﬁmﬁﬁ@ﬁwﬁﬁ@ﬁmaﬁ@l
S, Q ¥ 1,000 T Awg S Wiz MR R, W 5 ABC
TR ffie w1 srn-ar fgkar (320 &, @ 23,500 R 29 &
%HwﬁmﬁlﬁmQﬁwmmeﬁqﬁﬁmﬁws
ABC FhTeaR fofiee & il dife s w3 | sw p R s wm
ﬁmgawﬁﬁmRaﬁwmﬁmaﬂﬁmaﬁt
itz #t e R, 78 Fww B Q 3w sRER a9 F A=
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SR i TR & | et R WY 30 Howaer @ Wil &t g8 | Wl

Hierer arftrfem, 1872 & wragFi % way § a3 =R e $ift ;
() PRI R A 3 e Q g F Hi ¢ Hitle H Yraw =
FRaeag

(i) G TH, Q ¥ TF Te B F TR BN o wigil = R
WHR F ¥ FHR B fomn, 71 AT R, Q ¥ freg g T
FAFHATE ?

(b) () R FiEd THFEE 6w fffea st s sfifem, 4

2013 % YAUF! % =wia g FarEt w51 ad §

1. STS B2 fafies fae =rgE (rmover) T 10 Fe
3R w&w 3 $ft € 1 08 (1,00,000 AWM N £ 100 IR
W) | I9H ¥ 60,000 TEAT W UV RS T
fefires g enfa §

2. zX fafies, fah sew siw $oft 2 3 FR 3l samawEw
(turnover) T 35 FUS R |

(i) ACD fefies i wew aman oiw §oft 2 so g R st o 3

ISt 220 %05 ¢ | B fifies, ACD forfiRe % 2 15 =g & 5=
3 N T 10 TS o ST 39 TR HLedt § |

701 B fafiee #1 AcD fifiRe it wegift wre) amt w1 w=ar
27
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TR S X oI fan 3t 7 98 AR % B B IR T
oft, 37 T ST T 1 G A AR T R |

w1 freea s, 1930 % Tl % FEI § gHHGR 11 S B $E
) B ew % e 1 e fif |

ST YoY H1 RIZE S § TR HH T e AR wr T 7
a1 R 2 B Re FEH ¥ st g A S
FATRT & SEAEET F R T} | ST %Y % Th A,
=i vy 1 Rigra oI 36% a1TEm, FH @ 1, Fe s,
2013%wmﬁ%mwmﬁﬁm

) i e wriied (LLP) U T Hifa iR Jreft St 3
T 2 & 37 gud T sifierd % EHE Tt e FE R |
Hiftra T wriierd i, 2008 % TEUH % AFES w4l
$ife |

i) T 3R Sw o e e LLP % i ¥ S0 qh %@ 3

¥ | v=fya LLP &1 3¢ @& unid T 9@ &, . e
frenPft ) 7 e v e | Eiftra e wrfierd srftrfaem,
2008 % WEEF % FITEY 319 T GG 4N 7
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(a) ABC WE P! T i W6 %1 & S 2vaerEa 3av § fros 20 a6t

T HRER FE B | TS qeheithl ST b HROTHH & S W T 50 /g

1 07 § T | BH Y TRl 91¢ W@ % 71 fi/et D @ T

WPiieR ST TR | D 3% it € @ 08 # org wiiigr A, B 3l C ¥

e Fif e i sworeraedt & a Fw fa 6 7 swfer i

& ot W o % o Fefiem g =tew @ | S D W A e

T, A W T 50 @ F WO H ANBN € | IR wefierd

Ffafem, 1932 % wrauFi & fdam & ar frem whe Hifv :

() T D% % F & ford e @ s FRw A £ A, B, C 3k
RO & TET IHh WA T4 | I8 @ 39 T8y § +W A
sk & |

(i) T AMYHT IW 3 &0 A D v § whe 29 & T &
T BT 7

(iii) T D T B T % TG BH F HoN o ford Iergrht g 7

() () ABC e e & dim fem 1 v Gve wreht i e

e 35 5 e v v 3 o e e |
Hifh T 3BT Rt T B W o, Py wvea g
BT 8t B it 9 W Hifdn § et F FRew # faaia
0t g P & v e 61 Frofa v e | 5 e
for 3= AT (Magnum) S foifes @ ¢ 5 s #1 F/w
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forn | foemg Pt & et g Wi & fofa ) st W= e

TATTY Sl 3 0T T A A FHR R e |

ot sifafEm, 2013 % WEURl % FFER WA (Magnum)
wrg fafee i oo aget % R F =R w7

(i) SNM fafies 2021 AsliFa Ferii MR somma amEAst 3
6 7 10 fa 39 % 5 =@ @R W ¥ Rk, FER
arftfrm, 2013 Y G 8 5 FAwwia ST H B H J9R F o
Yeftepa G P § | 31 W, 2025 3 e o wf ® aem H
Mt F o HEER 3 sreafres @ iRl e | 10 78, 2025 W
FE b 75% WS R AT VIR B 10% AR P
# gint i 7 | 39 W F R U AR T EGM) §
Tertw yeame i e v |

FHarh AAfifEm, 2013 % TEUE F Fym | fofa fitwe B T
SNM fafiez 31 <, 2025 ! TAH B 91et 9§ & fo @
SRR F 10% F T A Ty 6 Siyon F uwd & ?

() v dfrer srffrem, 1872 % TEuUE! % JFER, T B wfag & 6 .
Hey 1 = #t gienfya Hifm
() ey (Surety) (SHTR) o SR i wimn R Wl
(i) TR <l wiE % 37y B F HHOT AT (Surety) (TN F

SR 1 3= |
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4. (a) xwﬁﬁwﬁm&ﬁwmméiwﬁqY%mﬁﬁ%%ﬁ 7

AT ST Tl ¥ feweh) & smpeer 9 & Rt o Ree et |
*X 3 10 it 3 f 2 50,000 3 giver Rt e 39 7 35 e A 5 e
= 3 1 AR @at Y % g 75 frar I | AEN 3 SR FR 1 394
ST BT )Y S R 39 GUR % R < 10,000 @ Red Y | e R
W T ST B e 11 o A 3 e e A S HROT A geie
I Yaﬁmﬁﬁ?ﬁmwaﬂimm? 50,000 % T =
1AM Y gR 9€7 e | Y 3 wR # gun of srorare % ws %
- % 60,000 1 afaqfd hi At it | X g7 pEw | 7HR R T
e P 58 o e 8 e |

Y A X % Freg wfgfd =1 g0 arm e | sl siftrer st
1872 % Fdwm # o197 frmm s $ifve -

() FY T 50,000 F fre, siafd w1 gram 7 9 w o w

U F TG Thard 7 |

(i) T X Flagid o3 F o aroa R Srwfe 3@ FR N T £ 9
TR TE & 7
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®) () “Feehfras HgEh ems iR @] 3
1 YOEET IR w6 R oRw @ 7 voEne fraa
arftfem, 1881 ¥ yrEuEl % Feww § ST Y | ==

Hifm |
(i) o= o= 3 fafem et (1) & e s FE Al | 4

© T o e 3 e i o e, B (i) W 6
T 3IR B T I AR % W Y de § e
HT |

5. (@ () PTR QM 13.12.2024 i T 3,00,000 H T TEET T T 4

fera &1 | FW H TH F FFAR 75% TR T GEIE F PAH
T R 3t I = AT 25% 31.12,2024 T PIAH F18 1 Q
T 3T e R A Prgfe i ot § 8 v e e %
TvaTd gueht STH HTH ¥ 1 Q ¥ gRI € 2,80,000, P % WA ¥ NEFT
10 18.12.2024 H FARA 63 14 S P & @R # I 7
T | 75 fafhea 9@ % HRO R A TP GO TGA B
it " HA § EHA @ |

&t W, Q It | e 31.12.2024 9% WEAH w0
STEE @ 110.01.2025 Y Q T T3 Y& 8 F ¥ IR«
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BT | g P 3 o707 GoniteRR (lien) 1 STERT A BT YUH

A Q FbR R |

umﬁamaaﬁﬁm, 1930 % YEYHI @ FTHR 39 e w#e
HifT 76 R P F g0 AROITAHR (lien) FT T A& ¥
&t fak 720,000 & I wHEI R 7

T Tged TEgeil &g T et w1 s feeeh dgen 1@
A G A Zransdt B A 7 F fewh fr ot gof an
S T S A S o s e e a
Hrvon Hun £ “ome f I= At v A ¥ | femh SR L
T T Y0 TEed Thed=R % 1T ¥ 8 AT Y siveft wmé 7 |
Tefter T T fieg 1 sityon T < v wiifp e s
Teh 1 1% I ARl $O 1 HE TR | TH T 1 a1 at 1
& T 5 39 AW T Y e 6 AER S §
TSR gfg B b R 38 39 R Rrerar 7f fobn wmeom | LA
e e 5 3T atftreem Wicht @mE @ i efte oft =T
TR R 3 Aiandt o g B g} | weraen Sfemendl
Thea= Fi fama e g wlegreas wdel & S A # |

Hetmrhdt 39 a% | IrEERd 83T | e fsea siffem, 1930 %
gt % IR # L % 39 g 6 aua W e Hife |
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(b) “9rficR IR § T AW (W) SR T e R v e w4

TG IR E | BH T I T HrEl § e w1 fhe anfier
wnﬂawﬁmw%‘m@ﬁa@wﬁwmdﬁmaﬂt
§9 % SR H T A AR 1" e wmlierd i, 1932 %
Ty % frée o s it |

© O v aR A, 1872 % weuE F By § o few 4
mﬁ'ﬁl’l{: | |

1. o I THA R o] G 6 e oft wresT @
r I RS DR TFAE 7

2. 3WUWE 4 A A ot et Y gff T o A w=n
W Tl i A R vk wY a1 e o R 2 |

3. 39 RFRfd o w1 g e et o & grr g S R 2 !

(i) 3cfET =1 1 99E A1 B 7 T oneT-w i umeht T 2 i
| I AAT 1w ] ¢ e ofyg sffem, 1872 %
WEHTHI % ST{EY SHREAT HIRMT |
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3 o1 s e A 6 T FR T 5 0 10 TR, 2022 1 R
£ | I T 4 T T AW R af 2 1 o e A & st e
1 5 fan | g % I T Rem-2023 7 THA § IR T |
5 T, 2024 ) T $ A 3 Farg 1 Pron w1 ww 3an 6y 9%
SR 7 B w1 SRR I8 T 51,000 T Toh <oh JIER 3 R T |

mﬂﬁ%ﬁﬁ%mmm?ﬁﬁm%@ﬁﬁmtﬁlﬁﬁ%
HROT FFTERE B TR | U g 38 woh fraa aiftfvam, 1881 6
qRT 138 % T T AT W T | §18 QY :
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