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(¢)  “‘Financial due diligence provides 1, commercial; operational and strategic

' ing all the financia
-l the statement and also
assumptions being made.
ancial Due Diligence:

Insta/Telegram - @ cacmacsstudyhub
ce assessment of ;

provide imperative.

" Give )r(}u_'[' views on

components of Fin 5 marks)

(@ HY Lid., a growing manufacturing company. initiated a performan
its Internal Audit function to evaluate
management practices. During the e
key concems, including delays in audit

e its alignment with business objectives and T isk

view, the Board and Audit Committee ide nm;i-':..-:';'- )

letion. inadequate coverage of critical

comp |
aud_i? findings. Additionally, st?kehﬁ

areas, and inconsistent communication of

ctiveness of recommendat
expressed concerns bout the accuracy of reports, the effectiveness e
con a i

-
and the overall value addition of the internal audit process.

Prepare a brief note explaining, how H} HY Ltd. can systemanca]ly evaluate and 3

its Internal Audit funcnon;_#
1 N

®) AR & Co., were the Secretarial Auditors of PQ Ltd. The audit was carr a
by the team, as per the requirements of the Companies Act, 2013 covering V2

aspects including compliance with corporate laws and governance req "‘_

the final review by the Partner of the firm, it was observed thafce; in wo

papers lacked proper referencing, key compliance conclusions were not adeqt
~ supported by evidence, and some review notes remained unresolved. Additionally,
discussions with management regarding critical findings were not properly documen

In the background of above facts, enumerate the key a’spects which the mcre’
a-ud!mf should consider while rewewmg wgr (ing papers.
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S (@)  You have been appointed as an Auditor of a large manufacturing ng

‘ ICE . several entrie
review, you have noticed that there were 1 €

' ' il system 1m
[maintained by the comwﬂl—b—ﬂhe Audit Trail sy

the Ministry of Corporate Affairs (MCA)], which did not match with the compe _ .:

/ financial statements. Moreover, there were multiple changes made to the electr
cial statements.

s in the electronic re

e
plemente

How you will investigate the discrepancies as an Auditor and promote Good Corporate

Governance and protect the interest of stakeholders ?
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() UV Lid., a listed entity, declared full compliances with regulations of the Securities
and Exchange Board of India (SEBI) in its Annual Report, despite failing to disc ' e
material non-compliances. Additionally, a significant related party transaction was om
to be disclosed in the report. These misstatements could mislead investors and af
the Company’s credibility. Realising these inadvertent errors, the managementqhas_;j,

you as a Practicing Company Secretary to do a detailed evaluation. During 0

the conversations with the management, }ou mentioned to them that the auditors s

—_ —— ‘__‘\-—‘_-__—-—-—-_;

have' expressed a modified opinion on this.

B —

k
@ L. a5

Prepare a brief note covering the key causes of misstatements in corporate disclosures

ISuics

1
o

and modifications to the audit opinion.

(€©) KT Solutions Ltd., a technology-driven Organization, is preparing for an
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