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GENERAL INSTRUCTIONS TO CANDIDATES

The question paper comprises two parts, Part I and Part I1.

Part I comprises Multiple Choice Questions (MCQs).

Part II comprises questions which require descriptive answers.

Ensure that you receive the question paper relating to both the parts. If you have not
received both, bring it to the notice of the invigilator.

Answers to MCQs in Part I are to be marked on the OMR answer sheet as given on the
cover page of descriptive answer book only. Answers to questions in Part II are to be
written in the same descriptive answer book. Answers to MCQs, if written inside the
descriptive answer book will not be evaluated.

OMR answer sheet given on the cover page of descriptive answer book will be in
English only for all candidates, including for Hindi medium candidates.

The bar coded sticker provided in the attendance register, is to be affixed only
on the descriptive answer book.

You will be allowed to leave the examination hall only after the conclusion of the exam.
If you have completed the paper before time, remain in your seat till the conclusion of
the exam.

Duration of the examination is 3 hours. You will be required to submit the descriptive
answer books with OMR cover page to the invigilator before leaving the exam hall,
after the conclusion of the exam.

The invigilator will give you acknowledgement on Page 2 of the admit card, upon
receipt of the descriptive answer books.

Candidate found copying or receiving or giving any help or defying instructions of
the invigilators or having/using mobile phone or smart watch will be expelled from
the examination and will also be liable for further punitive action.

PART - 11 70 Marks

Question paper comprises 6 questions. Answer Question No. 1 which is compulsory
and any 4 out of the remaining 8 questions.

Working notes should form part of the answer.

Answers to the questions are to be given only in English except in the case of
candidates who have opted for Hindi Medium. If a candidate has not opted for Hindi
Medium, his/her answers in Hindi will not be evaluated.
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PART —II

1. (@ M/s YZW & Co., Chartered Accountants, have been appointed as the
- statutory auditors of First Health Private Limited for the financial year
2024-25. CA Y is the engagement partner for this assignment. First
Health Private Limited operates in the business of hospitals and
* pharmaceuticals, with 60 hospitals and 200 pharmacy stores across the
country. The company has a turnover of f 680 crores and PAT of ¥ 32
crores in the current year,
While verifying the assertions about book debts, CA Y was informed
about the availability of the client’s ledger invoices, debit notes, and
credit notes as audit evidence. CA Y accepts these documents as audit
evidence, considering them to be “available.”
G Is thls decision correct, based on the meanmg of - the ‘term 3
“avallable” i
(i) Also, explain how an auditor should séle_ct the most appropriate 2
evidence when testing the accuracy of any assertion to form an
opinion. ‘
(b) . Mention the types of control in an automated environment, 1
Identify the type of control in the following table in Column B against
Column A which contains areas where controls are to be implemented
in an automated environment.

Column A Column B 4
Access security | | 0
Sequence number checks ?
Data centre and network operations ?
?

Mandatory data fields
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(¢) M/s BPA & Associates, Chartered Accountants, was appointed as the

auditors of Nissan Ltd., a company with PAN-India presence, for the
financial year 2023-24. The audit report was issued on August 20,
2024, Following the issuance of audit report, CA P instructed junior
team member Mr. Y to assemble the final audit file and prepare the
Completion Memorandum.

(i) FExplain the meaning and significance of a Completion

Memorandum.

! (i) Team Member Y completed the assembly of the final audit file in
l March 2025 and handed it over to CA P. Was team member Y

correct in his approach ?

2. (a) Mention any three standards issued under authority of ICAI Council
which are collectively known as ‘Engagement Standards’.
Also mention the purpose of issue of these standards.
(b) Give five examples of operating events or conditions that, individually

or collectively, may cast significant doubt on the entity’s ability to

continue as a going concern.

(c) TS Ltd. has raised funds by issuing fully convertible debentures. These
funds were raised for the expansion and diversification of the business.
The company had clearly outlined in its board resolution that these
funds will be used for business expansion and diversification purposes

only.
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However, the company utilised these funds for repayment of long-term

loans and advances rather than for the intended purpose of business
growth and expansion:.

State hthe reporting responsibility 6f the auditor under paragraph 3,
clause (x) of the Companies Auditor’s Report Order, 2020 (CARO
2020).

LMN Ltd., a mid-sized manufacturing company, generates revenue
primarily through the sale of consumer electronics in domestic and
international market. The company reported sales of ¥ 2 crores in the
Financial Year 2024-25. The compény generates revenue tﬁrough salé
of standard electronics devices, customized product orders with
specific delivery terms and extended warranties and after-sales
services,

The auditor has to verify that all sales are accurately measured as per
applicable accounting standards and correctly journalized, summarized
and posted in the financial statements,

Explain the audit procedures to ensure the same,

SA 701 “Communicating Key Audit Matters in the Auditor’s Report”
deals with the auditor’s responsibility to communicate key audit
matters in the auditor’s report, |

Explain the definition of Key Audit Matter and how an auditor will
determine the Key Audit Matters ?
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over 15 years of experience has been assigned as the engagement
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Luck Ltd., a mid-sized manufacturing company, has approached CA 8, g
a qualified Chartered Accountant, to conduct the audit for the financial
year ended March 31, 2025. The company requests CA S to give
acceptance for the audit so that audit can be commence d within time.
With reference to SA 210, how the auditor will establish that whether

the preconditions for an audit are present ?

CA Pari is conducting the audit of Heavy Ltd., 2 company with large
number of customers which are generally small retail shop owners.
While verifying sundry debtors, CA Pari assesses the risk of material
misstatement (ROMM) as low and internal control is operating

effectively.
With reference to SA 505 (External Confirmations):
request is most likely to be used by 1

(i) Which typ€ of confirmation

CA Pari in this scenario ?
the conditions necessary for using such a confirmation 4

(i) What are
request effectively ?
& Co., Chartered Accountants, have been appointed as the 5

M/s ABC
statutory auditors of DEF Ltd., which is a listed company, for the
Financial Year 2024-25. CA X, a seasoned Chartered Accountant with

s responsibility for maintaining overall

partner for this audit. CA X take
agement in accordance with SA 220.

quality on this audit eng
What do the actions of engagement partner and appropriate messages
mbers of the engagement team, in taking responsibility

to the other me
for the overall quality on audit engagement emphasize ?

P.T.O.
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While auditing the accounts of PQR Ltd., a member of the audit team

wants to carry out test of controls for checking the effectiveness of
internal control over sales as a part of debtor’s audit procedure. State
any four points that need to be considered in respect of trade

receivables.

As per SA 299 “Joint Audit of Financial Statements”, Joint audit
basically implies pooling together the resources and expertise of more
than one firm of auditors to render an expert job in a given time period
which may be difficult to accomplish acting individually. Explain by
stating any five advantages of joint audit.

The Management of Sun Shine Ltd. has provided the auditor with a
written representation regarding its responsibilities for the preparation
of the financial statements. In addition to this, the auditor may request
other written representations about the financial statements,

Mention such other representations which may supplement but do not
form part of the written representation relating to management’s.

responsibilitiés regarding preparation of financial statements.
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Compute the Drawing power for Cash Credit limit granted to S Ltd. by
Trust Bank for the month of March 2025 from the following

information :

Phrticulars Amount in ()
Value of stocks 50,000
Value of debtors 45,000
(including debtors of ¥ 5,000 for an invoice dated
17.11.2024) :
Value of creditors for goods 15,000
Sanctioned limit 45,000

Margin on stock is 20% and on debtors is 50%.
Note : Debtors older than 3 months are ineligible for calculation
of D.P.

T Ltd. has appointed NFO & Co., Chartered Accountants, as statutory
auditors. Since invéntory is a material component of the financial
statements, CA F plans to attend the physical inventory counting.

Provide any five matters that CA F should consider when planning

- their attendance at the physical inventory counting.

M/s PQ & Co., Chartered Accountants have been appointed as
statutory auditors of CBD Multiplex Cinema Ltd. The audit team
started the audit and verified the ledger and other books of accounts
for the F.Y. 2024-2025. However, one of the team members is of the
view that the internal control mechanism of the company should also
be verified.

Can you guide the audit team about the areas that will be covered in
verifying the internal control mechanism ? '
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engagement so as to plan timing of different audit procedures and also ‘ _

nature of communications while establishing audit strategy. Give any

|
(¢) The auditor shall take into consideration the reporting objectives of the 4 l
|

©

four instances of reporting objectives.
OR
As an auditor of Star Ltd., a company covered under Section 1335 of 4 |
the Companies Act, 2013, what matters should auditor verify to ensure
that -proper disclosures regarding Corporate Social Responsibility
(CSR) activities is made in Additional Information to notes to account.

Mention any four such matters.
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PART -II
(Hindi Version)

M/s YZW & Co., T8l S@TR, I First Health Private Limited %1
foreftar ad 2024-25 & fom S wvan wws g R d 1w
%1 % féT8 CA Y Gagan 9r8igR | First Health Private Limited S9I%R
% 60 EgaTEt 9 200 Ny W F W™ Al ¥ iuitEl *

Tagr & do 8 | S ot = 3 7 T 680 e Y fht qen i

PAT) TR FESE |

STGRI (book debts) ¥ waftra grat Y YR & forg siwn when weg & &9

T CA Y 9 Uigs & Eid & fae, 2fie e 3k ke Tie $i Iwersmr

% TR 0 giea foma 7 | R “IueTen” WHd g8 CA Y $9 qRIaSi Y

wEn e e & F9 § EER w@r e |

G) ST wee % 31Y F AR W 98 Foln ad@ # 2

(i) o€ *f 9ar B T ¥ Fwiv ¥ gat H ygea A A F@ F
o1 w6 S s H HA Faiftes S9gE e w99 w6
<fee |

Trafera wftRafer 3 frror & weer wamd |

R @ g MRTH F Column A ¥ 3 T &=, el wnfera whfeufa &

forieror @y R s R, % fag Column B # freiaw & wohm i wgam

H |

Column A Column B
T T ?
3R WA ST ?
221 He 3 AT garen ?
Al 221 fies ?
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(c) M/s BPA & Associates, S} Sr@TR, T Nissan Ltd., R 9 & Wg

s 9 1 Rt ad 202324 % o wven wherw figT o T

o7 | S when FOR 20 IPTE, 2024 i R of | @ W

fé ST B F TWEE, CA P X T F S §GF Mr. Y i 3fem

@ W FEA B THS F IR WA T RN FW e

a1

() a9 % o T g e Rt | 2

(i) o ¥ e Y X iR ovn vhan T B @@ FAF FE 2
aTe 2025 & qui 60 w1 T CA P I HIW | WA FI A Y
g i adiary

(@) ITEEeaTs uiteg 3 arfen & sfeta Wi e e AR wEwi R 3
san e R Tl R @ “aga HFehl” ¥ w9 JE o R
T U B A FA B e oft 7 | 2
- (b) 7 qRETer SeATel A1 Rt % wte sgem wal S o sfeama @ 5
AT ©9 A, FeU < TR T T B A T AEL] A
R uHA 2 |
© TS Lud. J i s #o @ sni R e e | e e h 4
q&aﬁﬁﬁw%mwwmlwiﬁémﬁmﬁt
} Farfia e o1 5 38 o7 =1 R e sgEr Y gfe T fafadfiwo
¥ 3w o T fomar wmm |
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SO GRI TH € H T4 §eea Ieva e F foww 7 3fe A w0
H T Srefeprelie o 3 [T 9 18 R

HU A whes e 3R, 2020 (CARO 2020) F Renss 3, Tt
(x) % FTER @ e H fifdn Rederd aam

(3) LMN Ltd., T Wem 3R 6 P o+ft S f5 s s a5
FRRIER AR & e S e 1 Ref 3 sl
2 | S i i af 2024-25 3 fEié & Reht 7 2 w03 ot ) S
AT TS WA TS Tegall, TR (customized) IR
et & e faftre fefererl o1 (delivery terms), foenia ard ik
Tt wema et ¥ wER sffa et & )

e Wt genta He § o6 Riefra faron i wma T sy
AGIFA AR F STIER TF €4 § A AT & IR G @
SR, ARE @ TS R s # |

I ! YT H % forg o vhen wiean w1 avi a6t )

(b) SA 701 “cvEn v < Rurd § wgm wen when wwer # adwor 5
S e 1 S T RS I S e A 5 R FQ
qHEa R |
WG AT ada TwE 6 aR e B sk T de vhes 17 R
fauifea wom f =¥ & wo@ oEr vl o § 2
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©) LuckLtd.,@WWiﬁﬁﬂfﬂﬁ;ﬁ?{CAS,@Wmiﬁ‘ 4
TR A 31 9, 2025 F TwE gQ e of & e e 5
Hare % fore dud R 1| R CA S & S when & fore wiFpla
3 71 10y e & s e e Sl E T 8 |
SA 210 % FER S whees HA Fvifa wem f =0 e S

ARG E 7

(a) CA Pari, Heavy L1d., W ot reds R 9 e & 7 € W 6
AR SR e gEIRR §, 1 ol whEw @ R | R
7Rl 3 W % AT CA Pari Fruiifta %t & i eyt freamai
aﬁsﬁlﬁﬂmgm@m%ﬁtaﬂaﬁﬁﬁﬁmmﬁmﬁmﬁ%l

SA 505 (@ IR H F |

0] wq&iﬁrﬁﬁmpmimﬁmwwgfﬁmg&amﬁm 1
IR B ?

(ii) wmﬁg&a@ﬂwmmwﬁwwaﬁ 4
(Feuferat) & 2

(b) Mis ABC & Co., T8 W@WT ¥ DEF Ltd., T Felag F7 & 5
i TS 2024-25 % fore S whes figTa R TIR | CA X, T
mmmmﬁalsaﬁwmiﬁma@m
¥ o degan AEER H1 HH A0 R0} | SA 220 H AFAW CA X
S ThET HEgaT T EHE VT SR T < e S R |
S T SEE T GHH T 6 Rdier Som H, Hega arER
£ et ot T 9 F o gew B 3fa wew A H A
e e S ? 2
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(c) PQR Ltd. % Tl & i@ Thavr i@ 7087 o1 1 U 6 TR 4
# dEn v whE & wm F w9 H ekt w onais fraw 6
woraEierar 6t Site g FEEe w1 wheor s S @ | =R e
(3FTeR) 3w # forem 3 g foredi T farmgalt ) e |

(a) SA 299 “Rrefia fomrot  dgwa S vher ¥ AgEW GyEE T S
wiren e fonet Rifvaa ana srafy & Relwear yem = 3g S
wiwhl 6w A iftes wHl F dureE o fiwa W o T
wﬁamé,ﬁﬂm-mwmﬂﬁ#aﬁmtlm
< e 35 el i i 8w g

(b) Sun Shine Ltd. % JEYA 3 g1 wies Ht fefis Rewif M damsata s
weiftra frireriet % ar # fafga snande R @ | sa% sifafew S
e fordta fommoll & ey § o fafe anamiet =1 sy =

THAI |

W F 3= falew e S focfta Rl it dard  dag i
st 61 fordafi 3 s R T % T 8 T §,
i T e T =0 €, vl |
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Trust Bank g w74 2025 W18 % f1¢ S Ltd. i & 7 Tehe | gl
(cash credit limit) % FeT¢ A€ Wi (drawing power) Y TTUMT =
Iﬁﬂwﬁ A+

o TR @)
Rl% H YA 50,000
TR F1 T 45,000
(i 17.11.2024 #t fet T 2 5,000 EAR LK)
AT
ISt o To10, SIGRI 1 96 15,000
wefiea WA (Sanctioned limit) 45,000

2 eTT IS 20% & 9 SARRI % foTg AR 50% @ |
e ; 3 A A TfIH A IR TSIt Bt o 3 g o & |

TLw.%NFo&Co.,mﬁamRaﬁaaﬁmaatqﬂmﬁw
farr 2 | <P T3 el foll 1 e 9T ¥, CA F i
sﬁaﬁmﬁm@axzﬁrﬁmm%u
ﬁﬁﬁsﬁiﬁwﬁmﬁlﬁﬁmmﬁCAmeﬁt@ﬁ
Trg gte e 9 |

M/s PQ & Co., T94 A@MHR %I CBD Multiplex Cinema Ltd, 1
Aufs et whes P fen T @ | S e g o v
o B 9 frefta T 2024-2025 % ¢ T T (I) T I WO
afidi 1 ite 1 | TR 7 F v w1 & T SR & SR
0 €7 (mechanism) 1 = i T =fET | |
aﬁ&mﬁﬁwﬂaaﬁaﬁaaﬁﬁmﬁ%a@aﬁ%ﬁaﬁﬁww
ﬁmqﬂmaﬁwmﬁaﬂﬂmmi?
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(c) &N Figs guga & R sewal st e w@m afe e vl
TR i v & g fafv= S when whenstt & wwg o w=w
1 srepfer Y o 7w | R SRt 3 A IemEn wan |

o

(c) Star Ltd., St o6 Seft avfirfaem, 2013 < um 135 % sila o &, &
o Fierh g % T o W g B | W genfa R
wifeR W% g gRfeea fen o o% s Hidhe g STeie
(CSR) iifaftai % ar o s vdem wr & i # sfafea
AT # foran a1 2 | U IR Al Y qand |
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