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AS3 Cash flowstatement 6 10wks

1 Elementsof cash cashequivalents Opn xx

It includes d
a Cash in hand cash Baule

Saving FDb Cash at Bank SavingsAc Current Alc
c FixedDeposits with shortmaturity of 3 months or less
d short term highly liquid Invst which are subject to insignificant
risk of changes in value

Crust in
Note Equity shares are never SEE as they have significant risk
of changes in value

Classification of cashflows

u

A Cashflow from B Cashflowfrom c Cashflowfrom

Operating Activities Investing Activities Financing
Activities

A Operating Activities

Prin revenue generating activities eg Ak sia B h sale
Examples
Cash receits from sale ofgoods services

1 Cash receits from royalties fees commission brokerage etc

ii Cash payments to suppliersforgoods services employees rent etc

in Cashpayments or refunds of income tax relating to oserationactivities



which are
not included in

B Investing Activities CE

Cash flows from acquisition disposal of long term assets
investment

Examples
i Cashpayments to acquire PPEIntangible InvestmentProperty investin
debentures invest in eq prefshares etc
ii Cash receits from sale of above
ii Any incomegenerated from investing activity eg Interest income
dividend income rent income frominvest property it is also treated
as investing activity cashflow

6 Cash receits payment related to loan advancesgiven
eg loangiven int income on loan loan repaymentrecld All are invest

cashflows

c Financing activities
These are activities that result in changes

in owner'scapital

borrowingsof the enterprise
Example
a Cash proceedsfrom issuing egshares prefshares debentures or any
other securities loan taken
b Cash payment on B Bofeqshares redempt of PrefSh redemptof
Deb loan repaid

c Div paid on eq pret Int paid on Deb Int paid on loantaken
is also financing activity



BIS

EqU liab Asset

ESC PPE

financing Psc IntangibleAsset Invests

me my

loan taken loangiven

operating
Crediton Debton operating
ols exp Inventory

CCE

Xxx

PIL

opact.BE xpmainEteIRen s op
Finances Jut Exp Int Income

Div Exp Div Income
trust

3 Other Important Adjustments

A loans 6 advancesgiven Interest earned

Non financial Institution Financial Institution eg Banks
u

Investing Activity Operating Activity



Note loan given to Interest earned from employees suppliers

Operating Activity forfinancial as well as non financial
Institution

B Invst made dividendearned

v

Non financial institution Financial Institution

v

Investingactivity operating Activity

c Loan taken Int paid

Nonfinancial Institution Financial Institution

v

Financing Activity OperatingActivity

Note loan taken 4 Int paidfrom customers suppliers

OperatingActivity forfinancial as well as Nonfinancial
Institution



D Issue of equity shares dividend paid

v

Non financial institution Financial Institution

FinancingActivity Operating Financing

Activity

Note Share issue Karna can never be your Bus financing for all

E Income Taxes

v v

Tax paid on Tax paid on Taxes paid on

operatingincome Investing income financingcashflows

v v v

Income Tax will Such tax will also Such tax will also
also be operating be investing cashflow befinancing cash

cash flow flow

Note If income tax is given in ques but nothing is mentioned then
consider it to be operating cashflow



F Insurance claim received

o u

Insurance claim Insurance claim

receivedagainst received against
loss

loss of Inventory of PPF

Operating Investing

Note Insurance claim read is an extraordinary item Separate
disclosure will be required of the same in statement of cash

flow

G Non cash transaction
Transactions that do not require the use of cashflow should be
excluded from cash flow statement
eg PPEacquired in exchangeofshares Issue of Bonusshares etc

H Rentincome Rent Exp
l

v

RentExp Rentincome
v

Operating Investing
cash flow If Rentpe dena is Bush

then Rent income is operating



I Purchase of Invest in subsidiaries

Monfinancial Inst Financial Institution

InvestingAct Investing Activity

5 Reporting of cash flows on Net Basis
AS 3 prohibits netting of receipts 4 paymentsof cashflows
i e they should be shown on gross basis
eg Purchase of machine for F 50,000

Sale of furniture for I 10,000
_They should beshown

separately

Q1 03 Q B

Eof Cash flow from investing activities
Unsecured loan to subsidiary 485000

Interest on loan read 82500

Dividend read Aftertax 1 62400

Interest received on Invst Gross value 68 00 8200 76200

TDs on above Interest 8200

sale of Plant 8480 19 80 74400
Cashflow fromInvesting activity BeforeExtraordinary item 1977007

Extraordinary item claim rec'd for lossof plant 49600

Cashflow fromInvesting activity After Extraordinary item 148100



4 Format of Cashflowstatement Direct method

Indirect method
As will be
same under

bothmethods
a Operating activity format is Diff underdirect indirectmethod

b Investingactivity

9 Financingactivity
Bhimethane

under

Cashflow statement of 42 Itd for the yearended
Direct Method

A Cash flow from operating activities
Cash read from sale of goods cashSales xx

Cash read from Trade resables xx

Cash purchases xx

Cash paid to trade payables xx

Cashpaid for operatingexpleg wages salaries
xx

reelt electricity advt sells exp etc
a Income tax paid xx

Cash flow from operatingactivities xxx

Before Extraordinary item
1 Adjustment for extraordinary item

Cash flow from operatingactivities xxx

After Extraordinary item



3 Cash flow fromInvesting activities
Purchase of PPE xx

Sale of PPE xx

Purchase of Invest xx

Sale of Inest xx

Interest Div rec'd xx

Rent read on Investmentprop xx

ash flowfrom Invst Act Before Extraordinaryitems xxx

1 Adjustment for Extraordinary items xx

Cashflowfrom Invst Act After Extraordinaryitems xxx

Cash flow fromfinancing Activities
Issue of shares Xx

Buy Back of shares xx

Issue of prefshares deb xx

Redempt of prefshares deb xx

loan taken xx

loan Repaid xx

Interest paid on loan deb xx

Div paid on shares xx

Cash flow fromfinancing Activity xxx

Opening cash a cash equivalent Given xxx

1 4 Net cash flows during the year A
B C xxx

Closing cash 2 cashequivalent xxx



Cash flow statement Indirect Method
1 Cash flow from operating activities
If PBT is missing them
Increase in PLL Reserve xxx Prepare 4 ledgers

1 Gen Reserve xxx PIL GRTax Div

t Income Tax Accrued in CY in PLL Xxx
For logic eg refert Dividend Accrued declared in CY xxx
010PBT XXX

Profit BeforeTax extraordinary items xxx

1 Reversalof Non cash exp
Reversal of Non Cash income

G Reversal of Non op Exp
Reversal of Non op Income

1 Changes in Intorking capital eg InventoriesDebtom Creditorsolsexp
prepaidexp etc

1 Increase in Current Asset Hint Asset a cashflow Intense relation

1 Decrease in current Asset
e in Asset less

in Assed Add
1 Increase in Carr liab Hint liab 2Cashflow DirectRelation
Decrease in car liab i e in liab Ada

in liab less
XX

less Income tax paid xx

Cash flowfrom op act Before extraordinaryitems xxx
1 Adj for extraordinary items xx

Cashflow from op Act After extraordinary items

Remaining format is same as Direct Method



015 Cash flow statement for the yearended 31 031 1

A Cash flowfrom op Act
Collection from Trade relables 350000

A Payment for AlcPayable 90000

Salary wages 25000

Payment of overheads 15000

1 Income tax paid 55000

CashHowfrom op
Activities 165000

B Cashflow from Invest Activities
Sale of PPE 70000

Purchase of PPF 400000

CashHowfrom Inv Activities 330000

Cash flow from financing Activity
Issue of shares 500000

1 Deb redeemed 50000

Bank loan repaid 250000

Dividend paid 100000

CashHowfromFin Activities 100000

Op CCE 10kt 70k 80000

f Net cash flowsduring the year A B C 65000

CG CCE 15000



09 CDR

CashflowstatementofHarry Itd for theyearended 310318

Cash flowfrom operating activities
Profit Before Tax 8000

7 Non cashExp

Depm on Bldg 1000

Deprn on Furniture 2000

Depm on Cars 5000

Non opIncome Profiton saleof car 1400

1 Mon OpIncome Profiton sale of Invist 8000

4 Changes in working cap
t Increase in Trade payable

liab a cashflowDirecation 3000

Increase in Inventories Asset6 cashflowinverserelation 6000

1 Increase inTraderelables 2000

less Income tax paid 2000

Cash flowfrom op Activities F



B Cash flowfromInvestingactivities
sale of car 3400

Purch of Invst 6000

Sale of Invst 10000

Purchase of Furniture 14000

Purchaseof Cars 16000

Cash flow from investactivities 22600

c Cash flow from financing activities
Issue of shares 20000

Dividend paid 2000

Cashflow from financingActivities 18000

Opn CCE 17000

t net cashflow duringthe year A Btc 5000

CIS CCE 12001



PICExp

WMI Profitaloes IncomeTaxPayable
TOIT
payable

Bybalbid 8000 Bybat bld 2000

Currentyr oTOUB2000BYPILCI.T.Exp 3000
Profit

Toboleld 9000 To bateld 3000
PILApp a

TODiv Payable
DeclaredDividends Bldg

By barbed 2000 Tobatbid 20000 ByDeprn 1000

CIB 2000 ByPlCApp 4000
Tobaleld 4010 Bybateld 11000

Furniture Cars
barbed22000 ByDepr 2000 Tobatbld 16000 ByDepm 5000

ByCIB 3400

CIB 14000 To PIL 1400

Purchase To UB 16000

Bybalold 34900
Parch Bybateld 250,00

longterm Invst Dr Eash cap
is

Tobalpid 28000 By batbid 100000

TO CIB 6000 By CIB 10000

TO PIL 8000 ByCIB 20000

Tobateld 120000 Issueof
shares

Bybatold 32001



Car sale Invist sale
dB Alc Dr 3400 CIB Ale De 10000

To car 2000 TO Invest 2000

TOProfit 14000 TO profit 80000



010 CDR

Cash flow statement of Omega Itd Indirectmethod

A Cashflow from operating activities
Profit Before Tax
Increase in Profit lossAlc from ledger 56000

Increase in GenReserveAlc from ledger 210000

t Tax Accrued in PLL from ledger 112000

Div Accrued in GJ from ledger
PBT 378000

Mon Cash Exp Depm 140000

Non op Income Profitonsaleof machine 21000

1 changes in working capital
less Decrease in Trade payables 168000

Add Decrease in Trade rerables 280000

less Increase in Inventories 280000

Income Tax paid 70,000

Cash flow from op Act 259000



B Cash flow from Investing Activities
Purch of Invest 140000

sale of Machine 49000

Purchof Machine 448000
Renovation ofBldg 280000

CashflowfromInvest 819000

C Cash flow from Financing Activities
Issue of shares 280000

Issue of Deb Op was Mil Cls was 2800001 280000

C F fromfinancing 560000

Opn CCE 280000

f Net CFduring the year A Btc ML

CIS CCE 280000



WI Prov for Tax Plant Machinery
Tobut told 700000ByDepr 140000

71 20

TO PIL 21000 ByCIB 49000

TOMB 4408000 By batold 980000
Parch

land a Bldg ᵈaB Dr 49000To bat bid560000
TOMachine 28000

TOCIB 280000 to PII 21000

Renovate

Bybadold 840000

WM Calculation of PBT Prepare 4 ledgers i PIL i GR iii Tax
in Div

PIL GR

By Butbid 84000 By bat b d 350000

ByCTProfit 56000 By c f Profit 210000

To butold 140000 Tobatold560000 which was
th to GR

Provfortax Div

Bybat bld 98000 Not there in this ques

UB 70000
Gillen By PIL 112000

To bateld 140000



logic of PBT

Fa Accrued XV j jo
chÉze

h
1es

ki unn

PAT XXX subko Add Karna padega
Div Acerved xx

Bal Profit xxx Howmuch to add that we will
Trf toAny Rese xx getfrom 4 ledgers PIL GR Tax Div
eg Gen Reserve

Bal Profit trf to_
PIL Reserve



01 Cash flow statement Indirectmethod

A Cash flow from operatingActivities

ProfitBefore Tax 23000

G NonCashExp Depr 37000
NonopExp Int Exp 23000

Monop Inc Int Income 6000

1 Non op Inc Gain on sale of Invst 12000

41 Non Op Exp loss on sale 3000

4 changes in we
less Increase in Inventory 34000

Add Decrease in T R 8000

Add Decrease in Prepaid Exp 4000

Add Increase in TP 7000
Add Olsexp 3000

less Income Taxpaid
9000

C F from OpAct 47000



B C F from Invest Act
Interest Income Read 6000

Purchase of Invest 78000

Sale of Invst 102000

Purch of plant 120000

Sale of Plant 5000

CashflowfromInsist 85000

c C F from Fin Act

Interest Exppaid 23000

Repaid Bonds 50000

Issue ofshares 150000

Dividend paid 8000

CF from financing 69000

Opn CCE 15000

Net cash flowsduringtheYear A BTC 31000

CIS CCE 46000



all Plant Invest

Tobatbid 437000 By Depru 37000 Tobatbid 127000 By CB 102000

TOCIB 120000ByPIL 3000 TOPIC 12000 sale
lossParch

ByCIB sale 5000
Gain

To Bonds 100000Bybatold 612000
TO B 78000

Bybased 115000
Parch

ShareCap Bonds

Bybalbid 315000 Bybatbid 245000

By CB 150000 TOCIB 50000 Byplant 100000

Issue Repaid

To baled 465900 To balad 295000

Income Tax Payable

By bat bld 5000

0dB 9000 By PIL Cg Inc 7000
ATeed

To bat old 300 a

Sale ofInsist Saellant PlantforBoard

CIB 102000 UB 5000 plant Alc Dr 100000
to Ima aoooo class 3000

me my pay no
to Banas mean



012 QOTD

Cashflow Statement Indirectmethod

A cash flow from operating Activities

PBT 4500

Depreciation 3500

Profiton sale of vehicles 700

f changes in we

H int P 1500

in Inv 3000

in TR 2000

3800

f Income Taxpaid 1000

2800

B Cash flow from investing activities

Sale of PPE 1700

Parch of PPE 15000

Purchase of Invst 1000

14300

Cash flow from Financing activities

Issue of shares 10000

Die paid



Opn CCE 8500

f net cashflows during the year 4CIS CCE

can

share capital Di Payable

Opn 50000 apr 1000

By dB 10000 ByPlc 2000
Issue TOUB 3000

paid
Cis 60000

IncomeTatpayable Provforta as Σ a

Opn 1000

CCB 1000 ByPIL 1500

CU 1500

PPF Current Inst

Op 29000 ByDeprn 3500 Op 1000

TopicProfit 700 ByCIBsale 1700 ToCIB 10000

TOCIB 15000
Purchase

Cis 39500 Is 2000



013 Cash flow statement for the Year

A Cash flow from operating activities
PBT

Increase in C y PLLReserve from PIL ledger 10000

G1 G R

C I Div Declared Accrued from Div ledger 10,000

CH CY Tax Accrued in PIL fromTax ledger 8000

PBT 28000

t Non CashExp Depm 40000

f changes in we

Increase in Trade payables 90,000

Increase in Inventories 70000

Increase in Trade relables 75000

Increase in other current Assets 33000
If nothingmentioned thenassumed to be operating

Income Tax paid Refer com 5000

CashflowfromopAct 25000



B Cash flow from Investing Activities
Purchase of PPE 210000

c Cash flow from financing activities
Issue of Equity Shares 210000

Issue of Pref shares 50000

Div Paid 10000

C F from fin Act 250000

Opn Cce 90000

a net C FduringtheYear A Btc 15000

CIS CCE 105000



WN Calculation of PBT notavailable

PIL R Div
Bybatbld 25000 Bybatbld

By profit 10000
TO CIB 10000 By Plc 10000

bateld 35002 Tobal old

Here Tax Ace 4 Taxpaid was
Prov for Tax PY Tax missing

By bat bid 5000 Assume that PT Tax Op Ba
dB 5000 will be paid in C J

ByPll 8000 Cg Tax Cls Bat will be Accured in

Tobalold8000 PIL in C y
2

PPE

ballold 180000 ByDepru 40000

UB 210000
Purch Bybatold 350000



014 Cash flow statement for the year ended

A Cash flow from op Act

PBT 3000,000

t Man Cash Exp Depa 750000

f Disc on issue ofdeb 45000

Int paid 525000
C1 Profiton sale of Invst 30000

C1 Int read on Invest 90000

4 Changes in we

Increase in Inventory 177000

CH Decrease in TR 7350

1 Increase in T P 450

A Increase in o sexp 10200

Income tax paid 1575000

CF from op Act Before extraordinary item 2466000

1 Compensation read from law suit Extraordinary 135000

CF from op Act After extraordinary item 2601000



B cash flow from Inv Activities

Sale of Invest 480000

Int read on Invst 90000

land purchased ReferCUM 36000

C F from Innist Act 534000

of cash flow from financing activities
Int on Deb paid 525000

Redempt ofPrefshares 2362500
22500 10,5

FY100Prem5

Issue of shares Refer wn 600000

Div paid on Prefshares 22500shares 2190 101 225000
Facevalue

Div paid onEqShares Final Div 750000

Div Interim Div 250000

35 12,500

Oph CCE 394450
t Net CF During the year A Btc 377500

CIS CCE 16950



MM Shares Issued 75000
i

25000 50000shares
in exch 12 Fv 10 Preun20for
machine
H 6,00000

Noncash fin Act

WNL land purchased Cost 300000

sharesissued Bilin Cash
22000 12 36000
264000

Invest Act

PBT main se wold reverse Karna jo PBT nikal te Samay
consider Kiya tha
Foreg PBT does not include Dix paid

It is not reversed



016 Cash flow statementfor the yearended 2021 Direct method
Fin 000s

A Cash flow from op Act
Payment to trade payables 2047

Received from trade relables 2783

less Emp Ben Exp 69
less other Exp 115

less Income Taxpaid 243

309

B Cash flow fromInvest Act
Purchase of PPE 102

I.it t so

Bank loan repaid 250

Dividend paid 80

301

Opn CCE 35

t NetC Fduringtheyear A Btc 177

CU CCE 212



LN IT loan Tradepayables
opn 250 Bybat told 3047

Repaid
TO CB 250

as TO CIB 2047

To bateld 1000

PPF Trade relables

Tobal bid 128 NODepm Tobalbid4783ByCIB 2783

CIB 102 Bybateld 230 By baleld 2000



017 CDR Cash flow statement Directmethod

A CF from Op Act
Cash sales Referwn 15.00.000

less wagespaid 5 55,000
less officeExp 35000

less SellingExp 15000

less Amountpaid to tradepayables 610000

less Income Tax paid 55000

230001

B C F from Invest Act
Sale of Invst 840000

Purch of PUM 350000

490000

of C F from Fin Act
Dividend paid 40000

Bank loan repaid ind Int 205000

245000

Opn CCE 225000
f MetCFduring the year A Btc 475000

Cls CCE 7 00,000

not C h ales

WI at as s

sales Gp
100 25

15,00000 375000



I Cashflow statement Indirectmethod

A C F from op Act
PBT WM 280000

G1 non opExp Int Exp 5000

1 Non cashExp Deprn 60000

Profiton sale 20000

1 changes in we

Increase in Inventory 25000

Decrease in T P 15000

Income Taxpaid 55000

C F from Op Act 230000

Aus should be same in both direct

indirectmethod



com Caln of PBT Normally we prepare 4 ledgers to find PBT but here
that data is also notavailable we will find
PBTusingbasicTrading a PIL Alc

Trading PII AIC

Toglp old 375000
s

s

To ofe Exp 35000 Byglp told 375000

TO sell9Exp 15000 Byprofitonsale 20000

TOJutExp 5000

TO Depm 60000
40k 20K

To net profit
BeforeTax



919
Cashflow statement Indirect Method

F in lakhs
A Cash flow from op Act

PBT 25000 5000 30.000
PAT tax

t loss on sale 40

t Depm 20000

a Profit on sale 100

Int Income on Invst 2506

CH Int Exp Accrued 10000

f Changes in we
Increase in we 56081

Income Tax paid 4248

2895



B C F from Invst Activities
sale of PPE 185 40 145

Sale of Invest 27765 100 27865

Int Inc on Invest 2506

Purchof Fixed Asset 14560

Invst in 5 x 3850

Exp on construct 4740

Receipt ofgrant forcapital projects 12

22622

c C F from Fin Act

Dividend paid 8535

Int Exp paid 10520

Proceeds from calls in arrears 2

Proceeds from long term Borr 25980

Short 20575

27502

Op CCE 5003

f MetC F A Btc 1985
Cis CCE 6988

Note Int Exp Accrued in PIL U Int Exppaid were separatelygiven
In such case when reversing from PBT we will reverse

Int Exp Accrued But when payment in Fin Activity is considere

we will consider Int ExpActually paid



021 Direct method

A cash flow from op Act Fin wores

Cash sales 81

7 Received from Debtors WM 49
C 1 Cash Purchases 11

Payment to Trade payable 42
Admin Exp 18
Sells Exp 22

H Income Tax paid 8

29

B Cash flow fromInvestingAct
Sale of Invst 14.4

Purch of plant WM 1

C C F from Fin Act
Deb Redeemed 7

Int on Deb 1.5

Div Paid 11 7

20.2

Opn CCE 6

t Net C F A Btc 12.2

Cls 18.2



WI
Sales 135 crores Debtors

To bat bid 45
Cash60 Crdit40 To credit 54 By UB 49
81 54 Does sales

To sales

By badold 50

can Purchases 55 crores creditors

Bybalbid 21
Cash20 Credit80 TOUB 42 ByCredit 44
Her 440 Perces Paren

TObat old 23

wM3 Deb Redeemed 220 Way New Plant 21 or

shares given Iser old Plant locr

cash paid for cashpaid 1 or



021
Cash flow statement Indirect method

A Cash flow from op Act
PBT

Increase in PIL Reserve Refer ledger 40.000

Increase in GR

TaxAccrued in Plc

Div Declared in cur Yr
PBT 40,000

1 NonOpExp Iet Exp Acc 75,000

1 Non CashExp Amortization 25.000

140000

3 C F from Imist Act

of C F fromfinancing Act
Issue of Debentures 250000

Int Exp paid 70000

180000

Opn CCE
t Net CF A Btc 320000

CIS CCE



WM

PIL 10 Deb

By batbid 50,000 Bybat told 500000

ByCarrYr 40,000
Profit

batold 90,000 By CIB 250000

To batced 750000 Issue

Imp
Hidden Adjustment
Interest on Debentures Assuming issue of Deb on 1ˢᵗday of theYear
Eep

750000 10
1,21m

75000 Int Exp Accrued
5000 unpaid

70,000 s Feet Exppaid

Goodwill
To bat bld 205000 Amortizat

ByCIB 25000

Bybatold 180000



022 CDR Cash flow statement Direct Method

A Cash flow from operating Activities

Cash received from Trade reables 4000
Cashpaid to trade payables 2380

Payment of wages EBE 790

Payment of ols exp 190

Income Tax paid 195

CF fromop Act 445

WN Trade payables ProvforTax AdvanceTax

By balloid 230 Tobal told 180 Byballoid 180
Advtax

TUB 2380 BycreditPurchase2400 TOMB 195 ByPIL 200

bat old 250 To bat eld 200 By bat old 195
Advtax

swages ols exp
CCB 790 Opn 40 opn 10

TOCIB 190

as so ByPIL 800 as 20 ByPll 200



Inventories Trade relables

Opn 180 Opn 250
Tosales 4150 By CIB 4000

TO Plc 20 credit

CCS 200 Cls 400

Cash flow statement Indirect Method

A Cashflow from operating Activities

PBT 710

a Man op Ine Int Redin 00

t NonCash Exp Deprn 100

1 Monop Exp Jut 60

1 changes in we

f in Trade payables 20

H M in ols wages 10

1 in ols exp
10

in Inventory 20

Min TR 150

1 Income Tax 195

445



Hint In single ques where calculation is asked as perboth
Tethods Solve them separately as 2 diff Ones

023 Mr Zen sole proprietor

Compy Sole Proprietor

Profit Added to capitalAlc
Earn

Add to
Ras

Withdraw Dividends Drawings
profit

Cash flow statement Indirect method

A Cashflow from op Act
PBT 360000

1 loss on sale of PPE 16000

41 Depm 144000

4 changes in we

I in Tradepayables 32000

I in Inventories 80000



in Tradererables 160000

472000

B C F from Investing Activities
sale of PPE 40000

Purch of land 280000

240000

c K F from Financing Activities
Mars Zen loan repaid 200000

Bank loan taken 80000

Drawings by Ma Zen 136000

256000

OpmCCE 80000

C Net CF A Btc 24000

CIS CCE 56000



JP
com Azen cap Alc land

opn 10.00.000 apn 600000

CIB 136000 ByPIL 360000 TOMB
Drawings ProfittH

Ccs 1224000 cus 880000

a PIL
2

To capitalAle

Pam NetBlock sales.F

Opn 640000 By CIB 40000 CIB 40000

By PLL loss 16000 PIL loss16000
By Deprn 144000 TO PPE 56000

as 440000

2



024 CDR

HiddenAdj
10 Deb Int will be calculated on full 1 10,000 as redemption

ofdebentures happened the end of the year
Int Exp Acc C8 110000 10 11000 Int Exp De

To unpaid fut

ii 10 Bonds Investments 350000 10

Int Income Accrued c g 35000 Ace Int
To Int Inc

CF from opAct
0 mein bola that it

PBT was considered in PIL

isiliye reverse KiyaAdd Prem on redempt of deb 1650

Add Test Exp Accrued 11000

less Int Inc Accrued 35000

CF from Invst Act

Int Inc received 24500

CF from Fin Act

Redemptof Deb 33000

Preen on Redempt 33000 51 1650

Int Exp paid 10100



WI 10 Deb Unpaid Jut
opn 110000 Opn 275

By Int Exp 11000
TOUB 33000 ToCIB 10100

as 77000 CU 1175

Acc Int on Invest

opn
Int Inc 35000 By UB 24500

CIS 10500



021 Cashflow statement Indirectmethod

A C F from op Act
PBT

Increase in PLL Reserve 40000

1 G R 50000

Tax Ace in Plc Cg 80000

t Div declared in CY NIL

PBT 170000

1 1 Non cash exp Depru 125000

Mon op income Profit on sale 15000

1 changes in we
less in T P 120000

less in Im 200000

Add in TR 200000

Income Tax paid 50000

110001



B C F from Invst Act
Purchof Non cur Invest 100000

sale of machine 35000

Purchaseof machine 345000

Purch of land Bldg
200000

B 610000

c CF from Fin Act
Issue of shares 2.00.000

Issue of Deb 200,000
Div paid 100000

300001

Opn CCE 200000

t Net CF At BTC 200000

CIS CCE NU



Wes can of PBT
PIL G R

op 60000 open 150000

BycY 400000
profit ByPIL 50000

Ccs 100090 as 20000

Provfortax 9ᵈDivPayable
Opn 70000 opn 100000

0dB 50000 TO dB 100000
Given ByPIL 80000

as 100000 tax ces MIL
Accrued

Plant Maunt Land Bldg
opn 500000 ByDepin 125000 Opn 400000

51 257

TOPIC 15000 By dB 35000 TollB 200000

TOMB 345000 as 700000 Purch

Purch 600000e ca

O E sale CIB Arc De 35000

TO Machine 20000

TO PIL Profit 15000



026 Cashflow statement Indirect method

A C FfromOp
PBT 800000

G Non op Income Div Ree'd 50000

750000

B CF from Invst
Div Redd 50,000

c C F from Fin
Redempthof PrefShares 100000

Issue ofeqshares 1000,000

Prem on issue 50,000

950000

Opn CCE xxx

Met C F A BTC 1750000

CIS CCE xxx



WM ESC Sec Prem

op 2500000 Op 500000

ByMacht 60000 ByCIB 50,000

By CIB 10.00.000 Prem an issue ofeq shares
es 3560000 Issue ces 550000

PIL

op 20.00.000 many AleDr

TOESC

ByCarr 8000000

Cls 2800,000 Yr Profit



027 LDR

Cashflow statement Indirect Method

A C F from operating Act
Increase in Pll in Carr Year 50000

1 Increase in G R in Carr year

Tax Accrued in ay in PIL 135000

Div declared in c y 90000

PBT 275000

Non op Income Profit on sale of PPE 30000
1 Mon n f plant 40000
i i Invst 20000

1 Mon Cash Exp Depm 135000

1 Manop Exp Int Exp 18000

1 changes in we
1 Min TP 5000

1 in liab for exp 10000

in Inventory
5000

in Trade relables 25000

7 in other car Asset 35000

Income Tax Paid 100000

188000



3 C F from Invst Act
sale of land 150000

Sale of Plant 90,000
Purchof Plant 350000

Sale of Invest 70000
Pre Acg dir Income 5000

Purch of Invst 25000
60000

C F from financing Activities
Issue of shares 100,000

Redempt of PrefShares 200,000

Div paid 60k 90k 150000

Issue of Dep 100000

Int on Deb paid 18000

168000

Opn CLE 90000

t G MetC F A Btc 40000

Cls CE 50000



WI ESC PSC

Op 500000 op 200000

Tock 200000

RedemptByCIB 100000

is 60000,0
Issue Us MIL

CRR CapReserve GenReserve

op nil op me TOCRR 1000000ps 25000

Byland 70000

By
t
100000 Bldg

is 100000 Is 70020 Cls 150009

PIL 9 Deb Dix Payable

Op 50000 op Mll TOMB 900000ps 60000

ByCarrYr 50000 ByPlant 100000 Felted ByDivExp90000
Profit ByeB ToelBCopn 60k PIIApp

Divpaid
cus 10000g us 2000020 Issue CU MIL

Provfortax Plant

op 60000 Op 500000 ByCIB sale 90000

CIB 100000 ByPU 135000 TOPU 40000
TaxAcc ToDeb 100000 ByDepm 135000

is 95000 TO C B 350000 B f
Ignore 15 rate
given in ques

CIS 765009

fgic.is t i Y anxist



land Bldg Mon CarrInvest

op 200000 ByCIB 150000 op 80000 By CIB sale 70000
OPK 30000 TOPIL 20000 ByCIB Pre Acadia5000
Profit TOUB 25000

capRes cis 150000 Puru Cis 50,000
Renal Profit

JE C B 150000 landaBldg Plant Alc Dr 4.51
To land 120000 TO CR TO Deb 1L

TO PIC 30000 TO CB Blf 3.51

HiddenAdj
9 Deb 200000 9 18000 Jut Exp PBT reverse

Financing activity

PreAcg dir income ReferAS 13 for logic
CIB 5000

TO Invest 5000

Interim die 15 Assumed on cis capital GLX 15 90000

i Declare Div Exp 90000

To Div Payable 90000

2 Pay Div Payable 90000
TO CIB 90000



Imp points in this goes

1 Land Revalue a capReserve

2 Pre Acg div rec'd
3 Div a Tax ledger
4 CRR a GR
5 Plant ledger Blf Deprn
6 Hidden Adj Int on 9 Deb



021 LDR

Cash flowstatement Indirect Method

A C F from op Act
Increase in Pll in Carr Year 76000

1 Increase in G R in Carr Year 160000

f Tax Accrued in ay in PIL 340000 c y mein

Div declared in c y Nil DeclareKuchbhi

PBT 576000 nahi hua tha

7 Manop Exp Prem on redemptPref 6000

Preenon redemptDeb 6000

Non loss on sale of PPE 20000

1 Non cashexp loss on w off of PPE 16000

1H Moncash exp Depm 360000

Non op Ine Profiton sale ofInvst 40000

Mon op Exp Int on Deb 36000

1 Changes in we

G in Corr liab 40000

in other car Asset ReferworkingBelow 16000

1 Income Tax paid 360000

A 644000



3 C F from Invest Activity
Sale of PPE 1 00,000

sale of Invest 120000

Purch of PPE 856000

636000

c C F from fin activity
Issue of Eq Sh 4.00.000

Redempt of Pref shares 120000

Prem on redempt of PrefSh 120000 51 6000

Redempt of Deb 120000

Prem on redemptof Deb 120000 5 6000

Int on deb paid
36000

Div paid 120000

8000

Opn CCE 10.000

1 net CF A Btc NIL

CCs CCE 10,000



WI
PSC Gen Reserve PIL

op 400000 op 600000 op 24000024000
UB 120000 ByCarr 160000 opn

YearPIL Irn

28008 Cis 760000 Cis 340000By 76000

profit

9 Deb DivPayable

op 400000 op 120000

dB 120000 To IB 1200000
Redempt DivPaid

is 280009 Cls

Provfor tax PPE

OUB 360000 Op 360000 Op 2280,000 By UB 100000

By PU loss 20000
TOMB 856000 ByPLL losson woff 1600

ByDepm 360000

340000 BYPLL 340000is CU 26 40,000
TaxAce

NonCurrInust
111 loss 16KOp 400000

TO PPE 16K
OPU 40000 ByUB 120000
Profit sale sale of Inust

Cls 320010 CIB
TO PIL 40K
TOInvest



1 cost less 10

Inventory of PY undervalued 216000 90

240000 100

in OpnInventory 24000

J E Opn Inv Alc Dr 24000
To OpnPICRese 24000

Ble py Opm c y

It 240000
24000

264000

Inventory other lur 11 10,000 1150000
Asset 24000

1134000J
in other c A 16000

Int on Deb 9 400000 36000 PBT Reverse

Fin Act

ForTax Accrued 4 Paid Aunt Both are missing
Assume OpnTax was paid in C y
I Cls Tax was accrued in c y



030 Cash flow statement Indirect method

A Cash flow from op Act
Increase in PU Reserve in C y 41000

G'R 30000

Tax Accrued in CY 16000

Div Declared in C J 5000

PBT 92000

1 Non op Exp Int Exp on deb 12000

1 Non Cash Exp Deprn 2200

Mon opExp loss on sale of vehicle 800
1 Profit on sale of land 25000
H MonCash Exp Depm 5000

Profit on sale of Invst 8000

Int Income 6500
Man Cash Exp Amort 13000

if we changes
G I in Ine 8000

1 in BR 3650
t to in T R 6000

in BP 2000

in TP 4000

1 in ols Exp 1500

Income Tax paid
9000

74350



B C F from Invest Act
Sale of vehicle 3000

Sale of land 125000

sale of Invest 58000

Int Inc rec'd 6500

Purch of Furniture 9000

Purch of Equip 21000 10500

173000

C C F from Fin Act
Issue of Eq Sh Cap 180000

Redempt of Deb 300000

Int Exp paid 12000

loan repaid 15000

Div paid 5000

152000

Opn CLE 34500
Net C F A Btc 95350

CU CCE 129850



Goodwill and

op 28000 op 600000 By CIB 125000

ByAmon 13000 TOPIC 25000
Profit

CU 15000 TocapRese 75000 cis 575000
2 2

Furniturehefixtures vehicles

op 44000 ByDepm 5000 Op 28000 By C1Bsale 3000
By Depm 2200

dB 9000 By PIL loss 8000131
Parch Ccs 48900 Cls 22009

of Equip long term Inust

P Mtoo Op 110000

OCB 21000 TO PU 8000 By IB 58000
Puren sale

Cr forEg 10500 cis 21000 as 60000
a

GenReserve PIC

of 60000 op so Capfee
Byland757

ByCurrur 30000 ByCarr.Yr410000
PIL Profit

ces 90000 Cls 93000 Cls 75001



Int on Deb
300000 8

4,62
12000 PBTReverse

Fin Act

Creditors for Equipment Prov for tax

op op 11000

By Equip 10500 TOUB 9000
Taxpaid ByPLL 16000

Tax Accrued

CIS 10502 CIS 18000

Div Payable

op mu

TOUB 5000 By PllApp 5000

Dileceared

Cls well
a

Equipment
Equipment Alc Dr 21000

To creditors forequip 10500

To CIB Blf 10500



031 Direct Method
Cash flow Statement Direct Method

Fincrores

A Cash flow from op Act
Cash Sales 524 Debtors ledger not read
Cash receipts fromTraderelables 268 as we alreadyhave aunt

Cash purchases 440 20
88 read fromDebtors

cash paid to Creditors 336

Op Exp 38

EmpExp 40

Income tax 52

238

3 CF from Invest Act
Purchase of Machine 20
Sale of Invist 32

β 12



c CF from fin Act
Redempt of Profshares 64

Issue of shares 40 er 20 Prem 48

Div Paid 30

Deb Int Paid 4
c 50

Opn CCE 4

f Met C F A Btc 200

as 204

Were Creditors CreditPurchase 352

op 168 to creditors 352

OCIB 336 ByPurch 352 440 807

CU 184

NewMachine Cost saer

old machine takenoverfer
cash paid 200



032 Cashflow statement Indirect method

A CashflowfromopAct
Increase in PIL during the Year 17000

41 GR

CH Tax Accrued in Plc 7888 7000 1000 Refer
to Tax

1 Div Declared in curr year 10kt8k 18000 Bypu TOPIC ledger
PBT 41000

G1 MonCashExp Depree 4000

loss on sale 3000

Preen payable on PrefShares 2000 As there is Nosee Prew

Profit on sale 10000 a c it is assumed that

this was wloffthru
PIL it is reversed

f we changes
in T R 2000

7 in TP 8000

in PrepaidExp 1000

te in ols exp 400

Income TaxPaid 3000

C F fromOp Activities 43600



wed Prov for tax J E forRefundof Tax
TOUB 3000 Op 4000

TOPIC 1000By PIL 7000 Prov for tax 1000
Refund TO PIC RefundofInc 1000

Tax
as 7000



033 Cash flow Statement Indirect Method

A Cash flow fromOp Act
Increase in ay PLL 43200

CH G'R 27000
f Tax Accrued in cY 162000

1 Div declared in C y
PBT 232200

Depm 32400
1 Int Exp on Deb 14256

Iet Inc on Invest 14320

t changes in we

C I in T P 10800

in T R Referwar 153360

1 in Inv 54000

Income Tax paid 248400

84024



one PIC Provfor tax
Tobalbid 5400 Bybatold Op 221400
Do Bat

By PIL 43200 TOUB 248400ByPIC 162000

bateld 37800 Cls 135000

Gen Reserve 12 Deb

Op 54000 Op 118800

Bypll 27000 ByCIB 172800

Issue

cus 81000 CI 291600

8 Cur Invest

op 54000

OUB 54000
Darch as 108000

Hidden Adj op Bar as new issue happened end ofYear
12 Deb Int on Deb 118800 12

Exp 14256

8 Carr Insist Intan Invest 54000 8

Ink 4320



pay c y
PPE Gross 399600 399600

ACC Depm 29600 1620007

Not Block 270000 237600

PPE

Op
270000

ByDepm 32400

CIS 237600

pay c y

TR Gross 81000 261360

ProvforD D 27000 54000

Net 54000 207360

in T R



5 Foreign Currency Ex Gain loss on CashBalance

Eg Aditya Sir had 1000 in Bank on 011041 1 There were no withdraw

deposits in C y
CIB Bal on Yr end is 1000

Exchange Rate on 011041 1 70

on 3131 2 75

prepare cash flow statement
F

01 041 1 310312
BLS

CCE 70,000 75000
1000 7701 1000 75

a

ExGain 25,000
PII

C F statement Indirect Method

A C F from Op Act
PBT ExGain 5000

less Non cash NonOpInc ExGain 5000

0

B C F from Invest Act

C C F from Fin Act



Opn CCE 70.000

Net CF A Btc 0

7 ExGain on Cash Bal 5000

CIS CCE 75000

Asper AS 3 whenever any exchangegain loss arises on CCE
then we will reverse thegain from PBT in Op Activities
But to reconcile our cash Bank bat we will add the exchgain
in opening CCE to reconcile with closing CCE

034 CDR

Opn Bat in Bank 100000 82 82.00000

Cls Bal in Bank 105,000 85 E 89,25000

Profit 725000

C

Int Income E Gain
5000 7851 Blf

425000 3000071



Cash flowStatement Indirect method
Direct Method

A C F fromOp
PBT 725000 CF fromOp Act

NonopIne Int Ine 425000

1 Ex Gain on cash Bal 300000 CF from Imist Act
O Int Income 425000

B C F from Innest
Int Income rec'd 425000 CF from Fin

c C F from Fin Act Opn CCE 82.00.000

4 Netct 425000

Opn CCE 8200,000 CHEXGain on Cash 300000
Ball

Met CF A Btc 425000

ExGainon CashBall 300000 Cls CE 89.25.000

Cis CCE 8925,000

x x x x




