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Unit-2 RelatHon of Par tnets 

Sec 9: General Duties 

Partners bound to carty on the busincss of firm. 
qreatest common advantage 
to be just 4 faith ful to each o ther & 
render truc accOunts a full info rmaion all fhe thinqs 
affectinq the firm. 
to partner lhis heir llegal representative 

Zec l0 : Duty to Indermnify for loss caused by fraud. 
Evcry partncr sh all indem nify the fitm for any toss 
caused to it bu his fraud in thc condu ct of the 
businesS of thc firm. 

Sec I|: Determinatton of Rights & Duties. 
I’ bu con tract ’ express or implied by co use of deal h 

’ contract may be varicd -’ consent of all. 

JAqrecments in rcsttict of trade. 
SUch contract mau provide fhat a partnc shall ngt 

car ry gh any busineSS. othcr than that of firm 

while he is a partneh. 
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Section I2: Conduct of Busincss. 

Jright to take part in condvct of Business. 
atten d diliqently to his duties 

3 differtnce arisin q -> dccide d by majority no chanqe in nature of busincss ’ with out cansent of 

4have access of copu books of firm. 
>J death ’ hcir llcqal reptesentative Il duty authorised 

agcnts 
-’ Books of fi tm ’ access I inspcct. 

section I3: Mutual Riqhts Liabilities 

all 

JNo Remuncration ’ excep if aqieement prOvides. 
2| share profit ’ cqually or any other tatlo agre ed. 
3 Tn terest on capital ’ if agqrecd j out of pro fit only. 

S Pay ment ltiabilities -’ incutred’ indemnify by fitm 
6] In emetq en cy an y act prote cting the firm from loss 

-’under similar circum stances. 

J Partner should indcmnify’ ny loss caused to it 
by his willful negle ct 
in the conduct. 

Y advances by partner’ 6/ Pa interest 

ordinary prude nce 
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section 14: Par tnership Property 
1 what is Par tncrship Property? ls Depehds on agte ement. 

2 can thes convert 

opcn to patncrs to aqrec’ Sepetate | Firm 
Property propethy 

’ 

2 

Yes by mutual aqreem ent 
3 Absence of agrcemcnt Sec 14: ’ prop: oriqionally brought into the comm on 

stock f firm by partncs, 
acquired In coutse of business with firm 
q00 dwill of the firm 

Section IS: Application of propetty of fitm 
* Enclusivels for the purpose af business 

Sectlon I6: Per so nal pro fits eatned by partncts. 
Profit from 
any 2 us
 o f-prop etty 

transaction 0f firm 

- bUsintss connections 

b carties on any busin ess 
Same nature I compctHnq 

pOffirm pay to fitm, 

pay to firm 
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section I7: Rights 4 Duties when there is a change 
J change in 

cons titu tion zlExpiry of 
Same tights 4 duties as carlier 

term 

Section 18: Par tner is an agent of thc Firm 

Section I9: Implied Autho tits of Par tn er. 

SUbject to scc 22: 

Section 22: Mode of doing act to Bind the Firm. shall be do ne ’ firm n ne 

to carry on 
USUal way 

3Additiona! 
Undertaking 

act of patt ncr which is donc 

any oher manner shouwing 
intention to bind the fitm. 

2 business of kind cartied on bs fitm. 
’ Binds the firm 

This autho rity ’ Implied Authority 
In absence of ans uSage 0r custom of trade to the 

contraty 
This Imp lied Authorits ’ does not epower. 
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IsUbmit dspute’ acbit tation 
2 Open Bank AcCOunt for the firm In Own hame. 3 compro mise lrelinqulsh ’ clalmlpo rtion of claim 4 withdraw suit 

sl admit any liab)lity 6 acqulre immovable properts - behalf him 
transfer immovable property 
8 cnter into partnership. 

Can do if ’ any usage or custom of ttade all0Ws. 

section 20: Extenslon Res tricHon of Implied AuthoHty 

may by contract 
2 act un det implied authoity’ binds the firm Unless 

the petSOn 
knowS of the restrictions 

l does n0t know or belicve him to be a partner. 

Section 2|: AuthorHty in Energ ency 
’ to d0 sUch acts for prote cting the fi rm from losses 

’ ordinary prU dencr. 
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Section 23: Effect of Admission. 
’ A dmissi on -’Statemcnt acknowled qinq the truth of something 
’ cah make bindi ng admiss ions in 

- telatHonx to partncrship ordi hay course Of 
busincss. 

Section 24: Effect of no tice to actihq partnet. 

NOtice to partnct ’ h abi tu al ls acts in busincss 
-> operates as notice to the firm. 

J except in case of fraud committcd by or with consent 
of that partnct. 
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section 25: Liabiity of Partnets 

tiable jo intly & Seve tally with all othcs 
2 unlimitcd cxtcnt. 

section 26: Wronq ful Acts 

ordin inay coUse of busincss t authotity 
causcd ’ (oss, injury peh al ty-’ firm is liable ’ 

to third party 

by o thet 
Scction 27: Misapplication Gf Partn ers 

J Partnct teceives moncy lpropetty ’ in course of IFS 

’ is mis appli ed 
’ whlle it is in 
’ the fitm js liable 

bs any of the partners 
cust0 ddy of firm 

Section 28: Holdinq out 

28C1) ’ Partner by Holding 0ut 

business 

28C2) -’ Busincss is continucd’ after death of partncs 

’ in old firm name 

-’ continu ed Use of that nane 

Shall not make his LR /estate iable for any act of fitm 

donc after his death 
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Sectton 29: Riqhts of Trans fe ree 

Durinq_co ntin vance 
rec shae of pro fif 

cannot challenge 
accoUns 
Not entiHed 

iInterfere in con duct o f 
business. 

i require accounts 
il inspect books 

Section 3|: Adm iss ion 
Of a patnet 

’ 

On disso lution 
IteceivC share of the 

asscts 
2 access to accaunts 

from su ch date 

cÍnsent of all partncs 
is required. 
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Section 30: MINOR 

Jmay be admittcd for ben cfits of partncr Ship 

’ Before attaining majority 
I Rights 
il share p rofit I ptoperty 

inspect I copy of accounts 
not Bo o ks 

File a suit for his 
share’ Wheh seveHng 
his connections. 

* After Attaining Majority 
Attained majority ’ 
dcuide 4 qivc pUblic 

ContinC 
Jpersonalls liab le -’ for acts 
�since he was admlted 

i share= as min0r 

Liabilites 

only to cxtent of his 
shak in pro fitsl 
property. 

wi th in 6 mon ths 
no tice as to 

Discon tinve 
JRights4 tiab ’ con tin uc 

1o public notice 
ii suc par tners for his 

Share 

7 Minot fails to aive notice -’ become partnCr afte 
6 month expiry 
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Section 32: Reti rement of Par tn et 

May tethc by 
a conscnt of all 
b CXpress agtcm cnt 
JIf par tneship at will ’ qiving notice to all 

JRem ains liable > dcbls while he wa a partner 
May be Dis chargcd ’ by agtecmcnt mad e by him 

sUch third party 
4 the partncs of Rcconsti tufed firm 

’such aqrecm ent may be implieq by cause of dealing. 

3] Rem ains liable to third par ties until pu biic notice is 

given 

Secti on 33: Expulsion 

JAqre en ent Shou ld provide ’ provision for ex pulsion 
good faih majori ty 

loppor tunity to answer I beinq heard. 

section S4: Ih sOlv en cy 
Dceases to be par tn ct ’ from dae of adj vdjcation. 
i cirm D0t di sso |vcd -> hls cstate ’ not liable for acs 

done by fitm & Mice 
Verso 
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Section 35: Liabilits of EState 

contract not dissolvc doby death 
> estate of deceased person is not iable 
9 done after his death 

Section 36 : Liability of Outqo ing Partnct 

J mas - compctinq busincss & advertise ’ provided 
carry inot Use firn's name Should 

i not represcnt ’ carrying on busincss Of 

iil not solicit the customers. 

firm may cnter into contract restri cting 
’ to cay on compeinq busincss 

’ 

Scction 37: SUbs equ ent Profit 

'share 

’ if accOunis of 0utqoing partn ets unsctHed 
’ tcccivc profit 0r in terest @ G pa of on the Shar 

Liability of 0utgoing Partner 

Before leaving 
’ liable 

’ may be exempte d 
by agrecm cnt 

fitm 
of 

A fter leauing 

’liab le till publrc 
notice qivcn 
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Section 38: Contnulng Guarantce 

J continuinq quarantce ’ rcMorked ’ any change in as s0on constitution 
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