CA AKASH AGARWAL

Unit -2 Relation of Portnete

Sec 9: General Dutieg

Partners bound. to carry on the pusiness of Firm. |
greafe;f commaon aa\faﬂmge

|.
. 1
to be just & faithful t0 each ather 4 1

render fruc accounfsy full information all the +hin95 |
aFFccHng the firm.

|
fo partner [his heir [ legal representative %

V1o

Sec 10" Duhj to Indemnify for l0sS cavsed by fraud.,
Evcrr_.] partner shall ind_emm'Fg the firm for any (0Sss

cauvsed to [t by his Fraud in the conduct of the
business of the firm.

Sec Il betermination of Rights & Duties.
[l - by contract — express or implied by course of deali;
= contract may be vakied — consent of all.

Z:{Agrccmcnrs in restrict of ftrade.
such contract may provide fthat a partner shall ngt
carry gh any business. ather than that of Firm
while he is a partner.
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Section 12t Conduct of Business.

ﬂn‘ghf fo take part in conduct of Business.
2] attend d.r‘!r'gantj to his duties
difference atising — decided by majority
ho change in nature of business — without canscn&?F

L‘]hO.VC aiceess af copy — boaoks of firm.
5ldeath - heir [legal representative | duty awthorised

agents
— Baoks of firm — access [ inspect.

Section I3: Mutual Rights & Liabitities

ﬂNo Remuneration — except if agreement provfatc;.

2| share profit — equally or any other ratic agreed.

3 Interest on capital - if agreed s out of profit anly.

4] advances b parther — 6/ pa jnterest,

5_f Pa.gmcm‘ [Liabilities = incutred = indemnify by Firm

6] In emergency any act — protecting the firm from|0ss
= ord.inarg prudence
—s yhder similar circuomstances.

1) partner should indemnify— any loss caused to it
by his willful neglect

in the conduct.

AKASH AGARWAL CLASSES 8007777042/43



CA AKASH AGARWAL

section 14 Partnership Property

Jwhat is Partnership Property?
L Depends on agre ement, |
L apen to parners tg agrec - Seperate

/ Firm
Property [ property
2] can they convert

— Yes by mutval agreement

3] Ab<ence of agreement

Secly: — prop: gr;’gr’ona!!g broughf Into the comman

stock of firm by partners.

— acquired In course of business with firm
— QOOd.WfH af the £/rm

SecHon 15 Application of property of firm
% Enclusively for the purpose af business

Section 161 Persanal profits carned by partnets.
W profit from

‘J any fransaction of firm
2] ys¢ of-propetty
- busihess connections

t_’]ccun‘cs an an; business

. b payto firm
same nature / competing
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Seckion 172 Rights & buties When there is a change
i:l cha_nge_ In 2:(
ExXpiry of 3 .
consFtuHon Yy 3/ Additionad

“ﬂderfﬁing

Same Hights 4 duties as earlicr

section 18: Partner ¢ gn agent of the Firm

Section 19t Implied Aufhon'fg af Partner.

Section 22 Made of doing act o Bind the Firm.
— shall be done —s firm name

= any other manner show|n

intention fo bind the firm
Subject to Sec 22: otk

act of pattner which fs done
= 40 carry on

%usual W

L business of kind carted on by fitm.
— Binds the firm

This authority= Implied Autharity

T In absence of any usaqe or custom of trade 10 the

contraty.

This Implied Authority — does not empower

AKASH AGARWAL CLASSES 8007777042/43



CA AKASH AGARWAL

submit dispute— aebitration
Open Bank Account = for the Firm |n own hame.

compromise [telinquish— cdalm/portian of claim
withdraw suit

admit any liabjli

acqulre immovable property - behalf him
fransfer immavable property

cnter inta partnership.

oy e A ) l..‘i:'LL._\J“\_;l—-!

can do if - any usage or custfom of trade allows.

Section 20: Extension/ Restriction of Implied Authotty

9mag—b by contract
Zjact under implied avthoHty— binds thefirm unless

_the person
ﬂknouus of the resttictions

”Jd.Oc,f not Know at believe him to be a parfner.

section 212 Autharlty in Emergency
— to do Suth acts for protecting the Firm from [(osses

— grdinary prudence
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section 23: Effect of Admission.

> Admission — statement acknow

ledqgin
SOmehlng ging thelruth of

— (Ah make b:'nd_f'ng admissions in
— relatons to partnership ordlhary coutse of
business.

Section 24: Effect of notice to acthg partner.

'J Notice to partnetr — habitv ally actks in business
— operakes qs notice to the firm.

33 except in case of fravd committed by ar with cansent
of that partner.
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section 25 Lfo_b;'n‘h:[ of Partners

] [Table jointly & Severally with all ofhets
Zjun!f'mifc’d extent,

sectlon 26: WrongFul Acts

qordn‘ncu—g Coukse of business+ authotity
lf caused = (oss, Injury penalty—> firmis liable
——— Ihcvrred
to third party

! by o Fhet
Section 27 Misapplicatton c;'-{F Parters

1] Partner receives mo ney [property = incourse of IFS
business

=¥ 18 misapph'ed by any of the partners
— while it is (n cuStody oF Firm
— the Fitm S [fable

section 28 Holdjnq out

28C1) = Partner by Holding out

28(2)— Business IS confinued = after death af partners
— in ald firm nam¢

—> continved use of that name ]
Shall not make his LR /estate liable for any act of firm

done after his death
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section 29 Rights of Transferee
'C__ —

Dang_go nfinvuance
tec shareof profit
cannot challcnge

R

dn dissoluton
ﬂ tecelve share of the

ass et

accounts 2:] accessto accaunts
| Not entiHed from such date
']Inh’hﬂerc in cohduct gf

business.

1] require accounts
U inspect books

SecHon 31 Admission — consent of al

. /pa.rfnc’rs
Of a partner s required.
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Section 30: MINOR

']mag be admittcd fFor bener'ts of partnership

— Before aftaining majority

g Rights Liabilit'es
%Sham profit[ptopetty ﬂomgfo extent of his
[ fﬂ_fpﬁC)L [ COPg oF accounfs Sharec in prof,r'f_g'/

not Books property.

i“] File a suit for his
shaqre—=> When chcﬁng
his conneckons.

X After Attaining Majotity

Attained majority— within 6 manths
decide 4 give public notice as to

’ i

N T
conHnuc Discontinue
i]personalfg liable— for acts JRr‘ghm& liab - continue
since he waf admitted B fo pub(rc notrce |
iﬂjhﬂl‘"( = @e mlnar IHjsuvc Pa_f"f'r?Ci'S for his
Share

; : " i ‘ner |t
* Minor fayls to qive nalree =2 become POLr_fn"‘ af
B § month eXpiry
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Sectian 32 Retitement of Partners

f]Mcu:] Fe e bLj
| Consent of all
b| expresc agreement
¢ ¢ partnership at will — giving natice 10 all

szemo_r'ns [fable = depts while he wat d partner |
— May be Discharged — by a_gl—ccmfn!' made by him
[[such third party
[] 4 the paktncts of Reconstitufed firm

= such agrecment may be implied by cause of dealing-

3JRCmajns liable ta third pat ties untifl pub/r’c notice (s
given

Sectian 33: Expulsion

‘jﬂgrecm ent should provide = pravision for ex pulsion
i1 goocL fajth 4 maﬂ'oﬁ fg
(iljopportunity o answer /bc:‘ng heard.

settHon S4: Insolvency
il ceases to be partncr — from dafe of adjudication,

iﬂ cirm not dissolved — his cstate — not [iable for acts
done bg Eirm & Wice
Versov
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Section 35 uabr‘lifg 0f Estate
'] contract not d,f.SSOf\/t"d‘?bg dealh

5 estate of deceased person (s not liable
Ls done aftfer his death

SecHon 3¢ Lr‘a_birr'fy of Oufgo:‘ng Partnetr

- compehing businesst advertise — provided

r] m%r'é
b fj}nof vse firm's hame Shavuld
il not represent = carrying an business of
firm
""ﬂ not soliclt the customers.
ijr'rm may cnter into contract rc;fr:‘ch‘ng
— focary on campehbing business
section 37 Subsequent Profrt

— jf accaunts of outqgoing parfners yngctted

— fecelve Psﬁ%—? or interest @ €7 pa of an the Share

— Liability of 0Utgoing Parfner

- S |

. _
Before fecwl'ng AFter leaning

- [fable | |
— may be exempted — [japle il public
by agrecmtﬂf nofice gs'vcn
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Section 3&:Confinulng Guarantce

Qconh'nuing quarantce — rea&mk@d — any change In
QS(MOO” constitutiaon
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