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mm) Stages of Errors
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)) Stages Of Errors

Errors may occur at any of the following stages of the accounting process:
AT THE STAGE OF RECORDING THE TRANSACTIONS IN JOURNAL

Following types of errors may happen at this stage:

i. Errorsof principle, — only while NCB JE
ii. Errors of omission,
iii. Errors of commission.

AT THE STAGE OF POSTING THE ENTRIES IN LEDGER

i. Errors of omission:

a) Partial omission,
b) Complete omission.

Y



ii. Errors of commission:
a) Posting to wrong account,
b) Posting on the wrong side,
c) Posting of wrong amount.
AT THE STAGE OF BALANCING THE LEDGER ACCOUNTS
i. Wrong Totalling of accounts, o
ii. Wrong Balancing of accounts. of commissn

. ; A JF PREPARIN ; RIAL BALAN
i. Errorsof omission,
ii. Errors of commission:

a) Taking wrong account,

b) Taking wrong amount,

c) Taking to the wrong side.

Y



\V
> Types Of Errors

Basically errors are of two types:

a) Errors of principle: When a transaction is recorded in contravention of
accounting principles, like treating the purchase of an asset as an expense,
it is an error of principle. In this case, there is no effect on the trial balance
since the amounts are placed on the correct side, though in a wrong account.
Suppose on the purchase of a computer, the office expenses account is
debited; the trial balance will still agree.

b) Clerical errors: These errors arise because of mistake committed in the
ordinary course of the accounting process. These are of three types:



Y

i. Errors of Omission: If a transaction is completely or partially omitted
from the books of account, it will be a case of omission. Examples
would be: not recording a credit purchase of furniture or not posting
an entry into the ledger.

ii. Errors of Commission: If an amount is posted in the wrong account or
it is written on the wrong side or the totals are wrong or a wrong
balance is struck, it will be a case of “errors of commission.”

iii. Compensating Errors: If the effect of errors committed cancel out, the
errors will be called compensating errors. The trial balance will agree.
Suppose an amount of X10 received from A is not credited to his
account and the total of the sales book is 10 in excess. The omission
of credit to A’s account will be made up by the increased credit to the
Sales Account.



Errors W
I |
Error of principal (Treating arevenue Clerical Errors
expenses as capital expenditure or vice versa L|
or the sale of a fixed asset as ordinary sale) I ]
Errors of Errors of Compensating
Asset Dr. _ I Omission Commission Errors
ExpP. Dr. Trial Balance I I
Liubili'l's e will agree : :
o ckree Ck: \ | Trial Balance will agree
Omitting an Entry Omitting to post the
completely from the ledger account from
subsidiary books the subsidiary books.
Trial Balance will agree Trial Balance will
- not agree
JE Pass X

JE POSSV LP X



Errors of Commission

l_ .

Writing the wrong  wrong casting of

amount in the Subsidiary books
subsidiary books l

Y

S

Posting the Wrong
amount in the ledger

Posting an amount
on the wrong side

Wrong balance
of an account

Trial Balance will agree

CQth Alc Dr. 2:000
To Sqles  2:000

L p 0" cawmAl

M

200

. |

Trial Balance will not agree

SalesAle (v

\ 200




QUESTION (lllustration -2 - Page No. 2.136 ICAl Module) RW

The following errors were found in the book of Ram Prasad & Sons. Give the

necessary entries to correct them. Dr.
X 500 pald for furniture purchased has been charged to ordinary Purchases

cash /Bonk, .
Repalrs gl_ade were debited to Building Account for X 50. Repair Or. Bldca or

An amount of X100 withdrawn by the proprietor for his personal use has
been debited to Trade Expenses Account. DOvawing Dr.  Trade Exp. Rv.

X100 paid for rent debited to Landlord’s Account. Rent Dr. Landilord Ry,
Salary X 125 paid to a clerk due to him has been debited to his personal
account. Selary @r. T Clerk Or.

% 100 received from Shah & Co. has been wrongly entered as from Shaw & Co.

X 700 paid in cash for a typewriter was charged to Office Expenses Account.
TYpewdnte Mc or DY.
o cogh Me

SRR e




\Vi
Rectification Enivy

(1) Fernjure e O 500 — &"ﬂ + PUichaze wiongly Devitd insiead "
To Purchase Mc 500 Furniture, now rechfied.

Ui) Repoirs Al Or. 50 il Bﬂrﬂ . Building wrdngly Debited instead of

To Building M= 30 RePaies , now rechified.

Trade

(i) Drawings Alc  Dr. 100 -)Btuﬂ + Rxpenkk WONgly Debited instead of
TJo Trade Expenw Al 100 Mm',,s, NOW rechiied.

(V) Rent Ac Dr. 100

T LrdavgAle 1 Being .londLord wiongly Devited instead of
Renf + NOW techfied.



(V) Salary Alc Dr- 125 - Be'uﬂ Clerk Ak wrongly deblied Inslead of ;\/7)

To Clerk Al 125 Salary Alc , now rectified
: Shaw & i &
(V) Show 2 Co. Alc OY. 100 eaaa Co.  wrmongly arditedinsiead of
To Shah1<0. Ak 100 Shah e cg. + NOW rectified

@ﬁ) T4pe Woriker Mle By, 00 — Bﬂna Office P wrongly deblied Inslead of
Yo Qﬁ-’ntt exprg Ac ™ Typewrik Mc , now recrifed



QUESTION (lllustration -3 - Page No. 2.137 ICAl Module) ‘\/7'|

Give journal entries to rectify the following:
A A purchase of goods from Ram amounting to 3150 has been wrongly entered
through the Sales Book. Purchase Credit — Treat Sale Ccredit I
2 A Credit sale of goods amounting X120 to Ramesh has been wrongly passed
through the Purchase Book. Credit Saie Credit purchase
2. On 31st December, 2022 goods of the value of X 300 were returned by Hari

Saran and were taken into inventory on the same date but no entry was

- R= RAWIIn  CE ReYUrn inward Pr
passed in the books. SR= BN = O R o Soran Pl

}. An amount of X 200 due from Mahesh Chand, which had been written off as a
Bad Debt in a previous year, was unexpectedly recovered, and had been posted
to the personal account of Mahesh Chand.

> A Cheque for X 100 received from Man Mohan was dishonoured and had been

o et
posted to the debit)of Sales Returns Account.




. Y

(1) WE Ram Alc  Or. 150 CE Purchase aic br. 150 Corecy  Hreg
- .4 Ram Raen
v To sales Aic 150 To Ram Ale 150 cr. Dv.

150 + 150 =300

.R=‘.E'-“ Sales Alc Dr. 150
PU!’d\QS& Alc By, 150 Jis Alc kO Or. karna tha lekin Cv. ko\'dga\.

Qar
Jis Ale ko Cr. karna tha lekin D kordiya

¢
Alge ScCenariQ mein QMounY

Plu,s h\;‘uenaq.
Job‘Pu'%—' NQSP\II‘ —— RQ\‘MM‘

To Ram Alc 300




e o Y
Rammesh Ramesh

() We Purchase Alc Br 120 cg Ramesh Aic pr 120

— Dv. Cr.
T0 Ramesh e 120 Tosales Alc 120 120 120 =240
RE - Ramesh Aic or. 240 -
Or. ' v. '
To Parchaze Mc 126 IS Ale ko DOr karna tha 1ekin C kordiya,
To sales Aic 120 o
Jis Aic ko Cr. karna tha lekin D kordiya
t ° *®
Alge Scenarig mein OMounY

(1) Return Inword Mec Dy 300 plus hyjaenyq.

To Hari Soroa MC 300
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(V) Previons yeoe

RS — Mahesh 200
Chond CE:- cash/Bank Alc Dr. o
Dt:ﬂ'm- I To Bad Det Recoverd Alc 200
BSA
';_'E.‘- Cash / Bank Mc By. 290

PYJE- B8DAIC D¢. 20

To Mahesh 200
Chand AlS

TO Mqhesh chand Alc 200

R_E = Mahegh chond Ae D PIVI\Y

RLAIC Ov. 200 To Bag Bt Recavewd Ale 200

ToBdAc 200
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QUESTION (lllustration -7 - Page No. 2.146 ICAl Module) ‘\/7:

Write out the Journal Entries to rectify the following errors, using a Suspense
A ¢ Return inward Alc Or. 10V 0 Mr.SharMma \c 100
ccount To My- Sharma Alc 190 To Sales Aic 10D

A. Goods of the value of X 100 returned by Mr. Sharma were entered in the Sales

Day Book and posted therefrom to the credit of his account;
}/. An amount of X150 entered in the Sales Returns Book, has been posted to the
of Mr. Philip, who returned the goods; SR Alc Dy \50 +150 #8300

To M. Phili
Z Asale of X 200 made to Mr. Ghanshyam was correctly en{e?ed in the Sales Day

Book but wrongly posted to the debit of Mr. Radheshyam|as X 20;Jand
4. The total of “Discount Allowed” column in the Cash Book for the month of

September, 2022|amounting to X 250 was not posted. C8 - Dis®unt col?

E%r - Dr. L ‘
Toka) 0's Ac
ahm\s\“am O A

Dr. Cp
T 2alegAle — V



0 ), Sals Al¢c Dr

I00

Dr. £ Cr. Retumn Inword Ak Dr. 100

Jo suspensc Alc

(2) Suspense Alc D
To My. Philip A

(@) ghanshgam Mc .

200

300
300

200

To Radhe S\sgom AlC 929

To Mispuse AlC

e}

(4) Discount Bic Dr- 250
To Suspmsc Alc 250

SUSPCMQ Al

Y

Particulars | Antc®) | Parbcwors | Arar ()]
To rar.Phitip 300 |By sales A 100
e Bu Return 100
lhward A
To Ba\Cid 330 88 &ﬂﬂxh %0
B\d Dhscauntalk 250
630 630




cash Book —

Discount D \'sgam‘\’
Or. a\:fwc d  CashBook i
C D C} C D <)
Dr. cr. Cr.
Dr. 30000
SQQDD 15000 140000
ByBal | 260000 10000
UYd
Total Tota

X
Dscoun AlC 9¢. K

250&):8 m\my
AC
post

Y



QUESTION (lllustration -5 - Page No. 2.142 ICAl Module) ‘\/7rl

BOA v
Correct the following errors found in the books of Mr. Dutt. The Trial Balance was
out by X 493 excess credit. The difference thus has been posted to a Suspense
Account —s untollied
)) An amount of X100 was received from D. Das on 31st December, 2022 but has
been omitted to enter in the Cash Book. 22Ca@shCal?  —»COShAlex €8 =Dis cu’

~ BankI? —* Baw Alcx L Dis Al
) The total of Returns Inward Book for December has been casted short by

3100. SOle Cr.  SakReYUrn or Return Inward Qv. Q0
2 The purchase of an office table costing X 300 has been passed through the
Purchases Day Book. AS®f Purchose  SNd Purchase Dr.
X 375 paid for Wages to workmen for making show-cases had been charged
to “Wages Account”. Furmfux Ass<t:
,63 A purchase of X 67 had been posted to the trade payables’ account a
Purchak Alc Br. 67
T Tradt Poyable A §7




o
»

Recd- = Bank Dr- Dishonguted ;= PC Joshi D¢
T e 10 Bark V4

A cheque for X 200 received from P. C. Joshi had been dishonoured and was
passed to the debit of "Allowances Account”. owner -» Motor qycle )
X 1,000 paid for the purchase of a motor cyclefor his personal
use had been ch_%ged to “Miscellaneous Expenses Account”.

Goods amounting to X100 had been returned by customer and were taken
into inventory, but no entry in respect thereof, was made into the books.

i) A sale of X 200 to Singh & Co. was wrongly credited to their account. Entry
was correctly made in sales book.
A Singh 2@ Oy 208 Or. cr-
v N Sols Al 200 Suspense A\C 493
| SIgh 2 (0. C.
PIDP&(S Cr. 200

200493 | 200493




(@) Cash Alc  Dr. oo J ()
SUspense Alc Or. 7
To D-Das Alc \ . Y’

00 To Trade poyoble Alc 7 w

/(B Return Inward Al By. 100 ($)

To < i o P.C.Joshi Ac Ry. 200

To Allgwance Alc 200

©  office Tabe A P 300

€) .
Ty Purcham AR 300 mena e B S

To Misc. Expense Alc 1000

H) Fu rn'rl-mg Arc ds. 315
To Wage Alc 315

(")  Return Inward Alc Rr. 100
10 Cushymer ( Degor) Ate 100

J () Singh 2¢y. Alc Or. 40D
To Suspense Alc 400
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QUESTION (lllustration -6 - Page No. 2.144 ICAI Module) amended ;\/7’

The following errors, affecting the account for the year 2022 were detected in the
books of Jain Brothers, Delhi:

Rent of proprietor’s residence, X 600 debited to rent A/c. 10 Ret-our 30
A payment of X 215 to Mohammad Sadiq posted to his credit as X125.

Sales Ii(c}{)'k casted ghort by X 900. ~ Md Sadi - 25 T
The total of Bills Receivable Book X 1,500 left unposted.

You are required to pass the necessary rectifying entries

ToURAIC U5 Cy.125

e Sale of old Furniture X 150 treated as sale of goods. Fuwiture saie  9obds sales
2. Receipt of X 500 from Ram Mohan credited to Shyam Sunder. C/8 fr. RMCr.
A. Goods worth X 100 brought from Mohan Narain have remained unrecorded
so far. Pur Dr.  _, 3¢ x
A £X 120 from Mukesh posted to his debit. Ret LA o 129
A, Areturn of X 120 from Mukesh posted to his debit. 54 mukem. 120
/4. Areturn of X 90 to Shyam Sunder posted as X 9 in his account. Shy Sunde §v. 30
P4
A
&
9.




() SaksAlc br. 50
To Furmture Alc 150

@) Shyam Sunder Alc @v- 500
To Ram Monen Ac 500

@’) Purchase Alc Dr. \0Q
To Mohan Naroin AIC 10

G‘) S“SPQD& Ac Dy. 2“0

AISQ Prepale Susprt Al

(5) Shyam Sunder Ac  Dv. 8!

To suspense Alc

(G) D"'Ow'u\s Alc Dr.

To Rent Alc

Bl

600
600

(7) md.sad.-q HC m. 3“0
To Suspense Alc 340

(8) Suspeny Alc fiv. 200

To soles Ak

300

(3) il Receivabie A By- 1500

10 Sudpense

1500

Y



1f Queshon says, Show how the €rror will effect TB in thot Scenario

'
— Don't use S\.\SPCMK Alc , wrile one liner to Rcd'ifs €mor

-
Shew  the efpect gy 18, befor Rectification



QUESTION (lllustration -6 - Page No. 2.144 ICAl Module) ‘\/7:

The following errors, affecting the account for the year 2022 were detected in the
books of Jain Brothers, Delhi:

Rent of proprietor’s residence, % 600 debited to rent AJc. TO Ret-our Jo
A pay_ment of X215 to Mohammad ' Sadiq posted to his credit as X125.

= Md Sadiq Bv- 25 )
Sales Bgok casted short by ¥ 900. To UBAIC 25  Cy.125

e Sale of old Furniture X 150 treated as sale of goods. Fuwitue saie  9o0ds sales
2. Receipt of X 500 from Ram Mohan credited to Shyam Sunder. €/8 fr. RMCr.
A. Goods worth X 100 brought from Mohan Narain have remained unrecorded
so far. —Purbr. _,3e x
A fX 120 fror om Mukesh posted to ki debit. #2 TAl Ov V28
K. Areturno rom Mukesh posted to his debit. "5 mukese. 120
A. Areturnof X 90 to Shyam Sunder posted as X 9 in his account. Shy Sunde §v. 30
P4
A
p: 4
9.

The total of Bills Recelv{:ﬁ)le Book X 1,500 left unposted.
You are required to pass the necessary rectifying entries and show how the trial
balance would be affected by the errors.
R e R




() SaksAlc Or. 150
To Furmiture Ajc 150

(2) Shyam Sunder Aic ©v- 500
To Ram Mohen Nc 500

@’) Purchase #ic Or. 10Q
To Mohan Naroin AIC 100

(4 Cwedit rukesh A by
240

sh Suhde
(5) Debit ig;'m . r 5y s\/]

(6) Dm‘”."\S Alc Ry. 600
To Rent Alc 600

@) Dewit mMd- Sadiq, by F3uo
Qlc

(B) credit Soles olc by T30

(3) Deuit BN Recrivolye Alc by
5N



Efdect on T8 W

(1) NO effect (8) TB aedit side Short TG00

2) No effecr
(2) Fee (8) TB Depit side snort E1500

(3) No effect
(4) Te aedit Side Swor 240

(S) T8 Dewit Side short 3!
() NO effecr

() T8 ebit side short by T340



QUESTION (lllustration -4 - Page No. 2.139 ICAl Module) ‘\/7'|

one liner
Correct the following errors (i) without opening a Suspense Account and

(ii) opening a Suspense Account: If Dr- #cr. -suse suspense
2) The Sales Book has been totalled X100 short.
A) Goods worth 3150 returned by Green & Co. have not been recorded

anywhere. pe*-rg"‘“”'d AC Qv T

rReN & CO
9« Goods purchased X250 have been posted to the debit of the supplier Gupta &
Pur. Dr. Jupis Ry, - S

Co. Toguph Alc
9}/ Furniture purchased from Gulab & Bros, 31,000 has been entered in
Purchases Day Book.
¥ e) Discount received from Red %BBlack 15 has not been entered in the Discount
Column of the Cash Book. RTQ DS Al
* f) Discount allowed to G. Mohan & Co. X18 has not been entered in the Discount

Column of the Cash Book. The account of G. Mohan & Co. has, however, been

Dis AlC Ry
correctly posted. 'y 9 mohan — COmt Cr.




With Suspense Alc Without Suspense Alc V’

(@) Suspense A\c Bv. 100 (@) Sales book casied short by F100
To sales Alc 100 To Reclify we witl Crdit oo In
soles Ale " By 4otal short !

(L)  Return Thward aic B 150 (B) Return Thward Mc Br- 150
To 8reen ¢ cn . Ale 150 Jo 8'&0 & cn . Ale 150

() Suspens Ale Ry, g

(€) 80‘3\'0; 2¢0. s mﬂrs\s debited b& 250
To %ur\’a 20.Ak  sNn

1o Rechify Ondit Qupta 2. Alc by 5y
" By wrongly dekied”



With Suspense Alc

(d) Fumitue #Aic Dv. 1000
To Purchase Alc 11000

(®) Red 2 Black Alc Dv. 15
TJo Discaunt Alc S

(f) Discyont Alc Rr. 18
To Suspens AlC 13

D0 mMoke Susptnge Alc v

Wijhout Suspense Aic :w)

(d) TFurmniture Aic Dv. 1000
To Purchase Alc 1,000

(®) Red 2 Black Alc By. 15
TJo Discaunt Alc 153

), Discount Alc wan not debicd oy IR
T Rechify e will Bebit Discaunt Ak

by XIg "o disc- Alc 0ot debind®



QUESTION (lllustration -1 - Page No. 2.133 ICAl Module) ‘\Wl

S /

How would you rectify the following errors in the book of Rama & Co.? Wwitn SUSpEnse

BRI

The total to the Purchases Book has been undercast by 3 100. +/ without suspense
The Returns Inward Book has been undercast by X 50.

A sum of X 250 written off as depreciation on Machinery has not been

debited to Depreciation Account. ?rcP“u?pEua Dep?) Aot debited ifobr,;m-\ not de-

s
A payment of X 75 for salaries (t_& ohan) has been posted twice to Salaries

Salary br KB Spensk Alc 1S : —
Account.  ~o' g miec To ‘:o\urs 5 ‘gﬁf‘f =
The total of Bills Receivable Book X 1,5 osted to the credit of

Bills Receivable Account.

An amount of X151 for a credit sale to Hari, although correctly entered in
the Sales Book, has been posted asX 115.

Discount allowed to Satish X 25 has not been entered in the Discount

Column of the Cash Book. the amount has been posted correctly to the
credit of his personal account.

0 has been p



Ermors -3

T8 Towy %

!
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SQMme
3€Qr

!
JQisa abh foK
Seekha Some

Ruhensa

Newy
300(

|
0n\3 |chon3<

" Al Nomingl Al Will be
Reproced by  PaL Adjustment™

\V



QUESTION (lllustration -8 - Page No. 2.147 ICAl Module) ‘\/7:

p‘]a\\s ic Ftror

Mr. Roy was unable to agree the Trial Balance last year and wrote off the difference
to the Profit and Loss Account of that year. Next Year, he appointed a Chartered
Accountant who examined the old books and found the following mistakes:

x
2

.4
y 4
oA
y 4
A
8.
Mr.

Purchase of a scooter was debited to conveyance account 33,000.
Purchase account was over-cast by X10,000. ?,:"PD'/:O(::‘C
A credit purchase of goods from Mr. P for X 2,000 was entered as a sale™

Receipt of cash from Mr. A was posted to the account of Mr. B 1,000.

Receipt of ¢ frvom Mr. C was posted to the debit of his account, X 500. Mr.c -3Cr. S0
X 500 due by Mr” Q was omitted to be taken to the trial balance. L 33‘"; R~
Sale of goods to Mr. R for % 2,000 was omitted to be recorded. o
Amount of X 2,395 of purchase was wrongly posted as X 2,593. Pur. %-}. §%§§ 198
Roy used 10% depreciation on vehicles. Suggest the necessary rectification o1

entries.



Brror in some Year  202¢ Ervor in last yrar 2023 W

Rechficotion s same Year 2024 Recrification in current year 2024
(1) Scooter Aic Dr. 3,000 () m™otor vehicle Aic Dr. 2700
To conveyance Alc 3 0p9 —— 7 10 PALAQ) Aic 2700
¢ 3000(—) 30 )
Depreciation Ale o 30,
To Sconder Alc 30
(2) SuSPtngg Alc dr. 10,000 (9-) SQSpenag Alc By, 10,000

TO0 Purchqse Alc 10,Q00 To PAL MJ MC 10,000



Brror in some Year 2024
Rechficotion s sgme Year 202

(3) Salkes AlC 2.000
Purchase Aic pr. 2,000
10 Mi-P Alc 4,000

& m™Mm.B Alc Or. 1,000
To . A Alc 1,0Q0

) Suspense Alc RBy. |,000

o mr.C 1,000
©) Mmr.& Alc bv. 500
To Suspense Al SN

@ mM.B Alc Or.

Ervor 10 last year 2023
Redfication in current Year 2024

(3) PaLAdjustment Aic Dr.

To Trade Poyable [MeP] Alc “.000

1,000

To . A Alc 1,000

6) Susperseaic . 1,000

To Mw. ¢ 1,000

4,000

(€) Troge Receivable, {mv- &) Atc OF. g

To Suspenge Al

SN



Error n some Ycor 2024 Ervor 10 last Yyear 2023 W

Rechification s same Year 2024 Rearification in current year 2024
M) Mmv-RAc br 2000 (7) Trade Receivable Crw.R) Ac Or 2,000
To sales Aic 2.000 10 PaL Adj. Ac 2,000
(8) Suspense A 198 (8) Suspense Aic 198
To Purchase Mic 198 To PAL Adj.Mc 198

(9) captal Alc  Or. 10,698
Do Make Sugpease Alc 10 suspense Mc 10,698
rrspeckve of gpadhin
P f 3 3 (‘0) Pat Adj. Mc or. 10,898
To cnpi’m\ Alc 10,898



Error 2023 W

Rectification 2024

Suspense Dr- PaL Adj-Alc
To PALAdj- Ak lomeo (BY Trade 500 To Trode F?‘éooo By motor 2300
Receivab|c ™ venle Pc

To My.C AC  [,000 [my QJ Alc

QY Suspenie 10,000
To PaL Adj Alc 198 Bj mP"b‘ Alc

10,693 1 (°P"°;' 10,898
(.

B% dee, 2,000

Receivable
(mr-kjﬂk
—_— BY Suspense 19R
R R 3 ‘«J:
— - N&SX —

. 14,2399

——
s



LS -» KAT W

Profit 2 Loss Aic Fiadise

/ PaL A@‘-Mc}mﬁ:/ capitol Ac \
itol Al
1f the diffeence wn T8 is Suspense Aic ﬁIC. — Cop C1 JE

transfercd % \ -

Suspense Al Prachical Question 3

PaL Ady-Alc - Dif. 0§ Alc - Balcld
Suspense Alc - DIff 0f-#Alc — Ralcly

. 1-¢ NoJE






