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v

Aecord the following transactions in a Journal, assuming CGST and SGST@ 6% each.
(1) » Sold goods to Mukesh at the list price of & 5/ 0,000 less 20% trade discount. /LMU

%Sold goods to Mukesh at the list price of ¥ 1,00,000 less 20% trade discount an

discount.

120,000

80,000

“(V Sold goods to Mukesh at the list price of ¢ 7,50,000 less 20% trade discount. Out of the
amount due 60% )_(}ecelved out of whid{ three-fourth is received by cheque.

- JouRNAL
~Date. Part Or Cr.
) "']u'(eoh Or. Yugeo
G‘IB Sales Llo.oo/o
To Cg 6T ou 2400
To sgsr “:wt' 2400
&) Cach e Or Bs600
Dise. 'ol? Or. 4000 v
(30.000x51])
To Sales [So.000)]
To CY3T :ra 4800)
To 9951 ']’ 4200,
Mekah Or 53160
i) Cav Or 20160
Bank Or- 60430
‘lb Sales |34400 | | 120000
ST ourf 1200



- th Oue- 134400
Qrm Reo- 040"

% 7 \[/l‘
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Before preparatlon of the Trial Balance, the following errors were found in the books of
Hare Rama & Sons. Give the necessary entries to correct them.

(i) Minor Repairs made to the building amounting to ¥ 1,850 were debited to the Building
Account.

Mn amount of ¥3,000 due from Shayam Lal, which had been written off as bad debts
in the previous year, recovered in the current year, and had_been posted to the

personal Account of Shayam Lal,”” B%'a. e 2.

Furniture purchased for office use amounting to & 20,000 has been entered in the
purchase day book.

Goods purchased from Ram Singh amounting to ¢ 8,000 have remained unrecorded

so far. Dl“a ) /

_WColIege fees of proprietor's sorz}’;gé, 000 debited to the Audit fees Account.
[ b
I Receipt of 4,500 from Meet Kumar credited to the Pinki Rani. o -y

: . - Sales _
Lt Goods amounting to ¥ 6,200 had been returned by a customer and were taken into
inventory, but no entry was made in the books.

Mff ¢ 1500 paid for wages to workmen for making office furniture had been charged to
wages account.
—/4

M" Salary paid to a clerk & 12,000 has been debited to his personal account.

A purchase of goods from Raghav amounting to &20,000 has been wrongl
through the sales book. (10 Marks)

Ux) al Df |2000
8 MﬁTb Clerk, Al |L000 \/

ol Or- 20,000 Dot 200 Reyh
W < De 26,000 T Reyh ;W" s ’*lf
To RnJh ko 000




Ja_u_mal

SNg. "Particulars LF Or Cr
L Rel)oir Dl“ 180
Build 185D
2 gb&om Lol Or. 3000
To Bad debt Rea 3000
3 /"th' -‘ul‘c QF 20,000
To q)urda Alc. 20000
y, (Pumh O 3000
To Rom 8000
5 E)r(ltgnnjA Oy )1S000
i?ud.lL 1SOOD
6. (Rnhi Roni Oe Usbo
To l"lcd— Ysoo
1 | L Rt O 6200
To CM“‘DMCY Al/a 6200
8- QM. D" 1SPO
ISO0

To an:\eo
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Mr. Bhatt’s trial balance as on 31st March, 2024 did not agree. The
difference was put to a Suspense Account.

Yage
During the next trading period, the following errors were discovered:

‘9/ The total of the Purchases BGok of one page| X 5,615|was carried
forward to the next page aq ¥ 6,551, P« S8,

MA sale of ¥ 462 was entered in the Sales Book as ¥ 642 and

posted to /t'of the customer. MJ o

i) A return to creditor, ¥ 300 was entered in the Returns Inward
Book; however, the creditor's account was correctly posted.

a‘ c .
ij)’ Cash received from Geet, ¥ 895 was posted to deﬁt of Mee{

~ o
(v oods worth ¥ 1,400 were dispatched to a customer before the
close of the year but‘rp invoice was made out._~

(vi) | Goods worth ¥ 1,600 were sent on sale or return basis to a
customer and entered in the Sales Book at the close of the year,
the customer still had the option to return the goods. The gross
profit margin was 20% on Sale.

=cbi>

1) ¥ 500 due from Mr. Manas was omitted to be taken -to the trial
balance.

(\d.iif/S‘ale of goods to Mr. Deep for ¥ 6,000 was omitted to be recorded.

You are required to give journal entries to rectify the errors in a way so
as to show the current year's profit or loss correctly (10 Marks)

Corre® Wy Rec
Customer Or- U62. To customer EHL  |PLAg Or 180
ToSales 462 To Qalea 642 | Gestomer Or 6‘!)-] 1oy
Cushmer Or 461
Rev o), W fodu, J2oy

—+ Corr- enin



Tournal.

Particulars LF Or Cr
Qo e 936
P o paL AQ} Ay 936
”PXLAc{‘ Or. ——>
l1ou
|0 guo‘) )28y
- Pr. 600
P T FQL Ady 600
<D 1190
'lb 6| 898
84s
C»hn]u Or l400
To PLL BcJ _ l40o
. | a ?SLL v 600
: Té(uagoqev’ 600
b \'/gnvcnbr Ed 12%0 ha
N 0
C}/” ( looo- ;ﬂt ] ‘J hi/



:JT)_LmoJ

Particulars LF Or Cr
Mon'“ 'D{b‘\v\/ a‘/ %O A

? A»l S00

‘Debtor | D“P Or 6000
T rPQL J 6000

v

PRI d V- Quae

To Bnomf 8436




rPgL___ch’ Prl(,

To g 180 By ¢ 936
Tg (:f} )600 5 %‘)

To B 8u3 b3 1600
0] hott ( Uio C '\1) yoo
“‘? ﬁt l)a IM9rw 12&o0

DaP 6000
e _——

N

BRS- /&d\/ Cash bOOE

e

3] mentioned Yeor 3l Mardh
Ly:}n-)’m 7% &@_JI]

X

Dr 8624 (=
‘- Cr_S62y

+ Dr %62.9] 1218
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The Cash-book of M/s Rajat shows ¥ 1,10,280 as the balance at Bank as on 31¢* March,
2022. But this does not agree with balance as per the Bank Statement. On scrutiny
following discrepancies were found:

J,'u)" Subsidy ¥ 41,000 received from the government directly by the bank, but not
advised to the company. v

J
,,(.ib)" On 15t March,2022|the payments side of the Cash-book was under cast by ¥ 1400

M On 20t March.2022 the debit balance of ¥ 8624 as on the previous day, was
brought forward as credit balance in Cash-book. L4000 > 1600 ©

,(»i'v'f' A customer of the M/s Raijat, why received a cash discount of 5% on his account of
T 80,000, paid to M/s Rajat a cheque on 24™ March,2022. The cashier erroneously

M/e)tered thq gross |@3%in the Ca‘sﬂ-Book. +4ood —4000

On 10" March,2022 a bill for ¥ 22,800 was discounted from the bank, entered in
a_m%"Cash-book, but proceeds credited in Bank Statement amounted to ¥ 22,000 only.\/

A cheque issued amounting to ¥ 6,90( returned marked ‘out of date’| No entry made

in Cash-bgolke A LDishonour

M Insurance premium ¥ 3,024 paid directly by bank under a gtanding order. No entry
made in cash-book

bill receivable fo 6.120 Kiscounted for ¥ 6,000 with the bank had been
dishonoured on 30" March,2022, but advice was received on 1 WII,ZOZZ

(ix) Bank recorded|a Cash deposit of ¥ 6,550 as ¥ 6,505.|
Prepare Bank Reconciliation Statement on 315t March,2022.

as b léﬂz @gﬁig

?a» T 6¢ 1\
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Bank Recondiliahion Stalement
an on Alst Mor 22

_fails Plus Minua
Ball Qsper C8. 110280
100D
g |0
Yoo0
800
6900
3024
6120
(7Y
Cr bo.QcmPer PB 16039
nsylg | Asv28
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wy Inb- 32000 X122 «

160
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-
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BIR
Mr. Y accepted a bill for ¥ 40,000 drawn on him by Mr. X on 1st August, 2022 for 3

months. This was for the amount which Y owed to X. On the same date Mr. ¥{got the
bill discounted at his bank for ¥ 39,200.

On the due date|Y approached X for renewal of the bill

Mr. X agreed on condition that

¥ 8,000 be paid immediately along With Interest on the remaining amount at 12% p.a. for

3 months and that for the remaining balance Y should accept a new bill for 3 months.

These arrangements were carried through.
insolvent and his estate paid 40%. _*

You are required to prepare Journal Entries in the

books of Mr. X

On 31st December, 2022, Y became

Jourqai
Particulars LF Or Cr
201
Auj\ BIR Or. 40,000
ToY 40.000
Auq) onR Or 39200
g ok e doo
To 5[?\ 40000
nt| N DR L4oooD
= To Bank 40.000
Novd|  Cash Or (8000+460) Q960
- To Y %000
T& Intevest Al 460




Tournel

Particulars LF Or Cr
Ny BIR  Dr 32000
= l Ty 32000
Deca N Dr. 31000
— To B|R 32000
3 onl :Dr. 12800
— 38&\ ded Dw 14200
32000

]
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The following balances appear in the books of Dheeraj Enterprises:

z]0C
Machinery account as on 01.04.2021 - 00
Provision for depreciation account as on 01.04,2021 {CAMUIQIEL 4" 4 65 000

~

~.,.
On 15t October, 2021 the Machinery which was purchased on 15t April, 2018 for & 2,00,000
was sold for & 1,10,00(ind on the_same date another Machinery was purchased for
¥4.80080. The firm has been charging depreciation at 10% p.a. on written down value of
the Machinery every year. Prepare the Machinery account, Provision for Depreciation

account and MaclMWunt for the year ending 31st March, 2022.
[———

Prov |or De
il 1418 Dlogh ='l> DF

2.00.000 v
DQF -(1819) 20,000 20.000
Wwov 31319 130.000
Deb 201920 18000 13000
31320 162000
DGP 202) (6200 162600
T 33 s 54200
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rD('lr-t_ F‘(— rP/LmV i—
1421 To bal b|d 103 By Mach Oip | 200000
[l:’l/l, - (lzo,oooou l
2’ 20000D | 1200000
332 Bd baQOld
Lho. ToBonk A | YULoooD M,-  10,00000
2 (Mo [ > Ma- 420000 | I480000
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, (P 0 X D P Al C
Part, EN l)Or‘I' N
lqltm 3 bol bld
4)0800”
|- 10w I*’h- 5U200 |Y6S000
To Mach Di;P GlHqD
Lon By Defx (M) | 1290
(200, ooU-S‘iloo)xto xb
oo 12-
31221 31319. By Dep
To bal ¢|d 58420
M, -~ 469730 58‘llooxlou
My 29000 49370 M3-  2upoo 82920
Wiy Q\)i" how
l‘ e Book value 138310
C 200000—61490)
Sl 110.000
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ot z ““ar zZ
g9 To Madb 200.000 |30 B\( pov. Lov Del) 61490
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M/s Pinku purchased a brand new machinery on 1st January 2017 for Rs. 3,20,000
and also incurred Rs. 80,000 on its installation. Another machinery was purchased on
1stJuly 2017 for Rs. 1,60,000. On 15t July 2019, the machinery purchased on 15t January
2017 was sold for Rs. 2,50, 000 Another machmexy was purchased and installed on

30t September 2019 for Rs. 60,000. \ ~

Under existing practice, the company provided for Depreciation @ 10% p.a. on

original cost. However, from the year 2020 it decided to adapt WDV method and
charge depreciation @ 15% p.a. You are required to show the Machinery A/c for the
years 2019 and 2020 considering books are closed on 31st December. (5)

W ™,

™M,

-
160000
o000

IS2000 —

6002

112007 400000
1.7 2017
De,|> 217 40000
360000
B&F 2018 LlD.DOO 7
—
I.L\9 30000

CA Hardik Manchanda
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rD(’lr_t— 2: rp/bmv
s Tobal bld 10 By Oef (M) | 20000
M. - 30000 by~ @a h:ﬂ 250,000
Mo 1Bbooo] 4S6000 | by lx on | 50.000
39218 To Bonh ﬁ‘[, o000 [3121q BJ DaF
[Ma)
Ma_ |bo00"
Mar  Ispo [7500
fﬁwm“;%ox%:)
bﬂ bel b)d
My . 120,000
M3~ 58spo (78500
120 To bal bld 311220 83 DQ,)
Mo . 200001
M- 58500 M. _ 12000
- My 8718 2611€
31020 bd ba) cld
My . 102000
I My 49my ISIE
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ILLUSTRATION 6

M/s X, Y and Z are in retail business, following information are obtained from their records for

the year ended 31st March, 2022: gglhru exp X

Goods received from suppliers <~ ﬁd"l éx

(subject to trade discount and taxes) g%uﬂd“b\( Flnonw Oh X

Trade discount 3% and|G ST 11% |~ Cost
Packaging and transportation charges, irede
| ging P ges - Bitedexp

Sales during the year v
_/Jales price of Elosing inventories| g

t 1575500
4 87,500
3 2245500
4 2,35,000

Find out the non-historical cost of inventories using adjusted selling price method.

genmﬁ Yice OL 800(16 av. Jor Zaly
29244500
Fnu OL(,Q.Sn\( &3@00

Cost OL Giovde av. Bor ol -

»

Gloads Tec Lrom 8uH: 1515 500

e Jrade “disc. (4163
1528235

Qdd QST N+ 168106
16963y)

Add: ?aalzq:r Q Jran Q1590
noss Margin,

/ qrvSs 9 MarZ

2430500

(J*83au))

696659
696659 %100
A4 @osoo

N\ 2B.09-)-
—



Cm"ﬁ gtock - Qellirtj g’ 235000
G Gow l\’lav‘, (660”.-)
163 988

—_—
—

" ——

Qlvv 3||3 oy 15y
/]

i []

5|3 L 4of V7
ne ooda
N7 [SR YV g

%x
10 doo %601~ 6000

L—)j__ry{slx (hoo) _
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A trader prepared his accounts on 31°' March,_each year. Due to some unavoidable reasons, no
stock taking could be possible till 15" April, 2022 on which date total cost of goods in his godown
came to < 50,000. The following facts were established between 31** March and 15" April, 2022.

0 SNM/MW
C =

i) Purchases 75,034 (mclVMMWMM&L

iif) Sales return < 1,000.

75"’ %rch goods of the sale value of ¥ 10,000 were sent on sale or return basis to a
customer omer, the period of approval being four weekgHe returned 40% of the goods on 10"
April, approving the rest; the customer was billed on 16" April.

@' T;-e—:Qhad also received goods costing ¥ 8,000 in March, for sale on

gousignment

@ by the
[ J

basis.f 209 of the goods had been sold by 37 March, and another

" These sales are not included in above sales. { 80@& 30

Goods are sold by the trader at a profit of 20% on sales.

You are required to ascertain the value of inventory as on 31" March, 2022.

T
Malue © ghckanon IQmA}) v’ 50000

L. Co&o(lb aoodo gold 32000

Giogb oo ) = 22 ,gqoooo]

\ l-(ss'\ uf(hO,SlA LBO3‘D
Add: Cost 0| qoods Sent on Saly U800

08 L 30 or ?de ba/s-

( 6000 - 1200

Less. G\oocls Rec onh (ons Quoo)
( Booox 3011)
_ﬁs%
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The following are the balances as at 31st March, 2024 extracted from

the books of Mr. Chauhan.

Particulars

Particulars

Plant and Machinery = ;

Bank Overdraft —hiab

Drawings P

Yome- PRLCY.

Furniture and Fittings«7 20,500

<,’Sapital Account 1,30,000

Bls

Purchases — 5180— 3,20,000
Opening Stock-Trad- 64,500

Bad debts recovered 900
Salaries— PLL Alc. 45,100
Salaries payable =g|g 4,900
Prepaid rent — BJs- 45913 600
Rent = 1291 A 8,600
Carriage inward- 1radim 2,250

Carriage outward - P2\ 2,700

Wages — [[24.330] sales 4.,30,600
Provision for dgubtful—> [6,400| Advertisement 6,700
debts Expenses

Provision for Disggunt~/ [2.750 Printing and_?u 2,500
on debtors Stationery —=

Sundry Debtors 2.40.000 | Cash in hand'] ‘A 2,900
Sundry Creditors 95,000 | Cash at bank 6,250
Bad debts —[2,200] Office Expenses SR 20,320

Interest paid on Ioan-@QL 6,000

>

dditional Information:

Purchases include sales return of °

Sales RE 6150

purchases return of * 3,450./
Free samples distributed for publicity costing * 1,650.\/'/

Wages paid in the month of April for installation of plant and

discount on debtors @ 2.5%.

machinery amounting to * 800 were included in wages account.

Create a provision for doubtful debts @ 5% and provision for
=)

Rep

Depreciation is to be provided on plant and machinery @ 15% p.a.

ANXNE KK S

and on furniture and fittings @ 10% p.a.
Closing stock as on 315t March, 2024 is * 2,50,000.
———— —g

Prepare a Trading and Profit and Loss Account for the year ended
31 March, 2024, and a Balance Sheet as on that date.

5150 and <ol include

(12 Marks)



Tradng ond PRL Alc
a Eor the year ended 3l Mor QU

Parts

2

Part

Z

urch- 320.000

l(oRct (5\303
Puvch Ret (3‘1&))
ﬁdv cxl) (ool

To oOajeo 24330
(.)Snst' LSJ_V )

L—’

To Adv Exp 6100
A kus le 1650

TO yov. lor OD
f lﬁ 2200

ebl -
t-’old |:>rov (6Mo)
+ New prov- 2000
(2Zue00b xs1)

To mAOr Dint on Deb
Q_‘)S’D

235430

335D

1800

29450

By Sols- U30600
= Zale RS (5150)
QR Puvd) Ret | 3450)

BY . 9ock,

250.000



Balane- Sheet

a0 0N Blst Moy 24

Liab

EN

P_IQS(’T A
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@&nﬁk 900

Dublos- 240000
L-)Prw. (12000)

223000
«prv '70' i ( 5700)
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From the following information supplied by ABC. Club, prepare Receipts and Payments
Account and Income and Expenditure Account for the year ended 31 March 2022.

01.04.2021 31.03.2022

- (S 4

Outstanding subscriptio:;’( ———@ 12,00,000

Advance subscription 1,50,000 1,80,000
Outstanding salaries /

Cash in Hand and at Bank " 6,60,000 1

(@) investment ~ [840000 4,20,000
Furniture L@ ' ., 1,68,000 _ [(84000]

Machinery ‘/{ 460.000120000 .~
7 799.000 +60.002150000

Sports good
/ﬁbscnptlon for the year amount,to ¥ 18,00,000/-. Salaries paid ¥ 3,60,000. Face value
of the Investment was ¥ 10,50,000750% of the Investment was sold at 80% of Face
Value. Interest on investments was received ¥ 84,000“. Furniture was sold for|? 48,000|

at the begipning of the year|] Machinery and Sports Goods purchased and put to use at
the last date of the year. Charge depreciation @ 1\5%. on Machinery and Sports
goods and @10% p.a. on Furniturg/

Following Expenses were made during the year:

Sports Expenses=—t ¥ 3,00,000 | ‘/./ Ve |31
Rent: [ 31,44,000 ouf of which ,000 outstanding

Misc. Expenses:

W e Sugl\‘c

TO ofs 3ub BUo000 | by Adv sab 50,000

Jo 92 EAc 1500.000 Bﬂ Bon\%BPrh' ; 1470.000
arply

To Adv b 180.000 b}) 0}s 3ub 1200,00D



M—‘%“ﬂ Qq\orJ fgoid 360.000

Ols ot #he beg (90.000)

Ols ot the end _l08o00
318000

Wi 80/ oL f)numment
Cost (8veo00xs04) Y20000

Sakrnw
C Foce value - 1050000 x4g . §26000

8o¢ 420000
WNY Cos! Ot ura. Sold 84000
(168000 -8u000d
go\c Priu LEQM

36000
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Recephs & gyt 4

Re(,ci IPB b Patxjmm‘\: z
To ba b|d 660.000
E)d 2alarie 3b0.000
To Qub. [wn1) l410.000 63 sr €ap 300,000
To Sak oL Aw. Y20000 By Root 132000
To 9nk on v 8‘4000 a[ m;:oo - 12000)
TU Qale Ol' £um Y3o00 Qa Mise 6)1) 30.00'0
BU 'Y)adn 60.000
b1 gP (Pvda 06,000
/

CA Hardik Manchanda
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Sqwmc Qxlg A1(

Parts T Part
B(\jSUb A"c 1800.000
Bu 30} on anv
To Qalar] (wap) | 318000 [ Rec- 8uooo
+hcnved 21000 05000
To Los on % ol 36000
bum (WNQ)
To De‘: :
Mo ' Qo000
3‘> Goos 13500
Buq,, Quoo | 30900
To 8‘> Qxla 300,000
To Rent Ju4000
To M cx|> 30.000

CA Hardik Manchanda




2) R2P A

(b) The Income and Expenditure Account of theyg Boys Club for the rear 2022 is as

follows:
Expenditure Amount | Income Amount
(3 (?)
To Salaries { 3,750] By Subscription —_— | 8,500 |CY
To General Expenses 1,500 | By Entrance Fees 250 Ine
To Audit fe z 250 | By Contribution for
To Secretary's Honorarium 1,000 Annual Dinner 1,000
To Stationery and Printing 450 | By Annual Sports
To Annual Dinner expenses 1,500 | meet receipts 750
To Interest and Bank Charges : 150 ' 5‘ oo
To Depreciation 1,400 | + ‘go
To Surplus 1,500 — . ?\2 -
10,500 _,lﬁi 10,500

:.
N

This Account has been prepared after the following adjustments: 3_' 50 +
Amount (?)

Subscription outstanding on 31st December, 2021 700
Subscription received in advance on 31st December, 2021 «* 550 A[ C
Subscription received in advance on 31st December, 2022 < 370
\ib Subscription outstanding on 31st December, 2022\) 750 v th

v
Salaries outstanding at the beginning and at the end of 2022 were reggectiyely ¥600 and
& 150. General Expense include insurance prepaid to the extent of ¥{150) Audit fee for
2022 is still unpaid. During 2022 audit fee for 2021 was paid amounting to & 200.

o
r The club owned a freehold lease of ground valued at ¥ 20,000. The club had sports
. 7/ equipment on_1_at January, 2022 valued af & 2600.] At the end of the year, after
depreciation, the balance of equipment amounted to, 3,600. In 2021, the club raised a bank

Aoan of 5,000, ThisgmesQuistanding throughout 2022. On 37st December, 2022 cash in
& hand anioumted to Ld —_— ———
(3)

You are required to prepare: = '] REP- 2.00 v

(i) Receipts and Payments Account for 2022 ’:] O‘S n the b‘a - 200
(i) Balance Sheet as on 31st December, 2022 or -E:{, 200
(iii) Balance Sheet as on 31st December, 2021. (10 Marks)

CA Hardik Manchanda
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Op bol- bich

ssoJ

'E:o]s at +he |aed \’IOO bd Prdu
4o 92 € A"g 3500 B‘tj BoR
To ﬁ[dv, 310
thﬁ, d BJ O's al end -'SD]$
op. Bk )
G-o ba\ b\d 2600 By (Defb Lioo

(boJ B\

a@ P
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0& Qecﬁ‘frh L(Pad enl Ao

[Keceibte bl Pagmm‘\: z
To Sub 3210
ba bclf cJdb | 2600
a3,
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» Meena & Tina are partners sharing profits and losses in the ratio
2l There capitals were T 13,440, ¥ 8,400, % 11,760 respectively.

Liabilities and assets of the firm are as under:

Liabilities: 4
Trade creditors 2,800 v’ ols L;ab
g -
Loan from partners 1,400
Assets: 3
Patent 1,400 /
—_—
Furniture 2,800 /
Machinery 1,680 -/
Stock 5600

The assets realized in full in the order in which they are listed above.
Meena is insolvent.

You are required to prepare a statement showing the distribution of
cash as and when available, applying maximum possible loss procedure.

CA Hardik Manchanda



Staterent of Distributon
OE Cosh,
%:0,_ Cred.. | Part Pact COP
b Lloon | & | T
Balonwa - %00 | 1409 [13yyo | Bu00 | 11160
1. Dale o& tenb | 1400
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Ram carried on business as retail merchant. He has not maintained regular account
books. However, he always maintained ¢ 10,000 in cash and deposited the balance into
the bank account. He informs you that he has sold goods at profit of 25% on sales.

Following information is given to you:

Assets and Liabilities As on 1.4.2021 Ason 31.3.2022
Cash in Hand 10,000 10,000
Sundry Creditors 40,000 90,000
Cash at Bank 50,000 (Cr.) 80,000 (Dr.)
Sundry Debtors 1,00,000 3,50,000
Stock in Trade 2,80,000 ?
Ram’s capital 3,00,000 ?

Analysis of his bank pass book reveals the following information:
(a) Payment to creditors &7,00,000

(b) Payment for business expenses ¢ 1,20,000

(c) Receipts from debtors ¥ 7,50,000

(d) Loan ¥ 1,00,000 taken on 1.10.2021 at 10% per annum
(e) Cash deposited in the bank ¥ 1,00,000

He informs you that he paid creditors for goods &20,000 in cash and salaries ¥40,000
in cash. He has drawn ¥ 80,000 in cash for personal expenses. During the year Ram had
not introduced any additional capital. Surplus cash if any, to be taken as cash sales. All
purchases are on credit basis.

You are required to prepare Trading and Profit and Loss Account for the year ended
31.3.2022 and Balance Sheet as at 31st March, 2022.
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On 31st March, 2022, the balance sheet of M/s Ram, Rahul and Rohit sharing profits and
losses in proportion to their capital, stood as follows:

Liabilities £ 7| Asset 7
Capital accounts: Land & building 2,00,000
Ram 3,00,000 Machinery 2,00,000
Rahul 2,00,000 Closing stock 1,00,000
Rohit 1,00,000 6,00,000 | Sundry debtors 2,00,000
Sundry creditors 2,00,000 | Cash and bank balances | 1,00,000

8,00,000 8,00,000

On 31st March, 2022, Ram desired to retire from the firm and the remaining partners
decided to carry on. It was agreed to revalue the assets and liabilities on that date on the
following basis:-

1. Land and buildings be appreciated by 30%.

Machinery be depreciated by 20%.

Closing stock to be valued at ¥ 80,000.

Provision for bad debts be made at 5%.

Old credit balances of sundry creditors ¥ 10,000 be written off.

Joint life policy of the partners surrendered and cash obtained ¥ 60,000.

N S A W N

Goodwill of the entire firm be valued at ¥ 1,80,000 and Ram'’s share of the
goodwill be adjusted in the accounts of Rahul and Rohit who share the future
profits equally. No goodwill account being raised.

8. The total capital of the firm is to be the same as before retirement. Individual
capital be in their profit sharing ratio.

9. Amount due to Ram (s to be settled as 50% on retirement and the balance 50%
within one year.

Prepare revaluation account, capital account of partners: Rahul & Rohit, loan account of
Ram, cash account and balance sheet as on 1.4.2022 of M/s Rahul and Rohtit.



l6)

Give necessary journal entries for the forfeiture and re-issue of shares:

(i)

(if)

X Ltd. forfeited 300 shares of Rs. 10 each fully called up, held by Ramesh for non-payment
of allotment money of Rs. 3 per share and final call of Rs. 4 per share. He paid the application
money of Rs. 3 per share. These shares were re-issued to Suresh for Rs. 8 per share.

Mr. P, who was the holder of 2,500 preference shares of Rs. 100 each, on which Rs. 70 per
share has been called up, could not pay his dues on Allotment and First call each at Rs. 20
per share. The Directors forfeited the above shares and reissued 2,000 of such shares to Mr.
Q at Rs. 60 per share paid-up as Rs. 70 per share.

Tournal.
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V Kohli Ltd. invited applications f shares of ¥ 100 each payable as follows :

3
On Application 20
On Allotment (on 1st June, 2022) «” m 30.000%0 = ISlae
On First Call (on 1st Nov., 2022) qn\-, 3
On Final Call (on 1st March, 2023) = 0 7

All the shares were applied for and allotted. A shareholder holding 30,000 shares paid the whole
of the amount due along with allotment.

-

You are required to prepare the journal entries for the above-mentioned transactions, assuming all
sums due were received. Interest was paid to the shareholder concerned on 1st March, 2023.
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On 1st April 2023, Sapan Ltd. (an unlisted NBFC) took over assets of
%.9,00,000 and liabilities of 1,20,000 of Plus Herbs Ltd for the purchase
consideration of % 8,80,000.“1t paid the purchase consideration by

issuing 8% debenture of ¥ 100 each at 10% premium on same date.

an Ltd. issued another 3000, 30{ edebenture of ¥ 100 at discount of
redeemable at premium of after 5 years. According to the
erms of the issue ¥ 30 jspayable omapplication and the balance on the

allotment on debentures. It has been decided to write off the entire loss
on issue of discount in the current year itsetf.

You are required to pass the journal entries in the books of Sapan Ltd.
for the financial year 2023-24.
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A cgbany had issued 20,000, 13% debentures och on " April, 2021. The
debentures are due for redemption on 1 July, 2022. The terms of issue of debentures
provided that they were redeemable at a premium ‘7 and also conferred option to
the debenture holders to convert 20% o _f their holding into equitysRgres (Nominal value
¢10) ata prlce of ¥ 15 per share. re. Debenture holders holdm{ 2,500 ﬁebentures did not
exercise the option. Calculate the number of equity shares to besllofted to the debenture
holders exercising the option to the maximum.

2
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v
A company has decided to increase its existing share capital by making rights issye to its
existing shareholders. The company is offering one new share for every two shares held
by the shareholder. The market value of the share is ¥ 240 and the company is offering

one share of ¢ 120 each. Calculate the value of a right. What should be the ex-right
R _—’)
market price of a share?

Ef_jidhir = |40 x2] +|1xND = 200/
3
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