Introduction

&
Basic Concepts




3 Concepts & Sections o be Studied in this Chaptoy :-

-> Meaning & classification of Taxec

— why Taxec ave levied 7

— Power tv levy & Collect Taxes

— Componentg of Income Tax laew in India .

— Section | :- Short TiHe . Extent & Commencement

— Secton?2 - Delinitions |

— Section 3 :- Definition of Previous Year (PY)

= Sechon4 - Chavqmq Seerion

> Section 2(31) : De.hmhon of 'Peycon’

—Section2(%). Deﬁmhon o[- Assessee’

= Section 2(9) :- Dehmhon oF 'Acsessment Year'(AY)

— Raevenue Rewprg V¢ Caplral Ro.calprs

— Sochon 2(us) :- De{mmon of “Toral Income’

— Process oy derermmma Torald Income.

— Crroce Toral Income. v|e ~ Tora} Income.

— Process for deteymining Tax Liability

— Exemption v|¢ Deduehdng

— NovmaJ Ratee o} Income Tax preseribed under the
Annua| Finance Aet

— Section 8%A - Concept of Rebate ufe 83A

- Concept o} Mmqmal Relef -

—> Sectibn 2824 - Concepr o} Rounding-Off 0} Toral Income’

—> Section 222 - cmupmJaundmg’-o o..'TainabilinJ'

3 Meanin& &CIagsif:icaﬁon of Tax :-

(Tax)- Financial Charge. — levied by the Government
N ~J
! —
on any product, under any law
achvity . Serviee, ~
ineone . wealth ete.




&ased on Hhe mode of col ection . taxes can be clac.cified

in{ollowing types :-

4 A
Divecr Taxes Indivect Taxec
! l
+* levied on percon’s income % levied on consumption of
ov wealth & paid divecHy  goods ovsevvices & itig
10 the Govt. paid indirectly to the Govt-

# incidence & impact {alls % incidence & impact falls
on the same pergon on different peveong

% it burden cannor be % ike burden can be shiffed
shifted

* proﬂmssive innature  # mare_ssive in nature

% Eq:-Income Tax, Taxon % €g:- Goods & Sewices

Undicelosed Incomes Tax (GST), Lustomg
& foveign Ascete, Sfamp Duty
Duty & Property Tax

# why Taxes are |evied 7

Tax 1S a bagice sovree og vevenue for the Grovt., which i¢
used {or the purpose of :- .
* providing benefits like education and healthcare
.facllmas OY varmous otherassistance o economican_nj
backward clagses of the Sotiety

% development & maintenance of infvastructural
facilities liee voads, damg, bridae erc- in India



¥ meetin equndifuro, ondefense o[ the nation &
vario connnacncief

% preservahon ot natuval vesource$ and places of
avtishc or historic Impovtance. efc.

# Power fo levy £ Collect Taxes :-
Constitubion of India.

Arhcle 26S Article 246
! |

No taxes canbe levied 0y  Empowers the Parliament 4.

eollecred in Indig excepr  Srate legislatures to make

the authority of law laws with vespect to various
matiers includin Ievx .o
cotlection 0[- raxes” .
Theee matierC arg mentioned
under 3lisre enumerated in
4he Seventh Schedule 1o the

Arhele 246 namelﬂ -
— - ’L —
lisr 1 1Sr2 NSt 3
Union liSr State list Concurrent list
l J l

Parliament hat  Srale legisiature has Parliamentand
exclusive powey  exclusive powey fo  Stare legiclatuiec .
10 mare lawSon  mare laws on the  borh have powey
the matfere contained mattevs tontained  to make jawe on
in lisr. inligr2. the matters
contained in lisk3.




. Law to be made applilcable for whole of India

enacted by the executed by the

Parlianent Cenhval Govt -

. Law to be made applicable in a parriculay Srate

enacred by the executed] by the
Stafe leau's‘latum State Govt.
3 Note :-

EntryN0.82 OF Union lisr hag empowered the Parliament

o make law with Tespect 1o Ievu & tollechon o,t faxeg

on incomes oOHher than aq'ncu ltUral incomes.

By exercising this power the Parliament enacted the

Iveome Tax YAct' 1961 which has authorised the

Cenryal Govt. 10 levy & collect income ax.

¥ Components rﬁ Income Tax Law in India :-

& $ o

&
Income Jax ~ Annual Income Tax  Circulare Judgemenk
Act'196l  Finance At Rujeg'1962 & Nofificatipne issued by

iccued by the  ITAT HC™

CBDT ' 48C

c2DT = Central Board o} Divect Taxes

ITAT = Income Tax Appellate Tribunal

HC = High Court ~ Sc = Supveme Court




% Income Tax Act' 1961 :- |
* It conraing provisions for levy compulation £ collecrion
of tax on income and Othey” Miceellaneous Provigiong.

* IFi¢ divided into Xx 11l Chapfeve c.onraim’na 298
Secriong and 14 Scheduleg.

3 Annual Finanee Act : -
* It confaing chanﬂes (amendmenrs) b'rouahf every year
in variouc faxahon taws in India includi 9 the income
Tax Act'l96l.

% Procecc of enacting Annal Finance Act i¢ ac foflows : -
.L
in the Budger Session of the. Parliament (1*'february

1 every qem)

Finance Minister presents the Finance Bill §:Bud3g%
conralmrﬁ the financial proposals of the Govt- Jor-

next Year-including the changes proposed in various
taxar\gon lawg K l "ges ProP

Discussion 1S held in the Parliamenlon the above
proposals followed by voting on the same

!

Finance Bill (Bu?@er) is passed in both the houges
of Parliament with m jorfy of the voteg casred
in {avour of Such chanqec

Atter the Procidents accent such finance Bill becomes
the Finance AcL.



# Income Tax Rules' 1962 -

# For proper administrakion of divecr taxe< in India -

the ceDT Fyom Yime 1o time {vameg Yulee which are

cotlecﬁvo.l'_g Known as the Income Tax Rules "1962.

¥ Civculavg is¢ued by CBDT :-
% To deal with Cevfain Specific 1ssues-& o clavify

cerrain Specific doubte while implementing the

provisions of the Income Tax Act 1961, - ©

% Civeulare ave bindin@ on .-
|

Income Tax Departmenr &) Tax Paygers ()
3% Note : - Tax Payer can fake

the adwantage 'of beneficial

civeulay. °

¥ Notificationg issued by CBDT :-

% To give efpecr o the provisions of the Income Tax Act’
196)“or to mare or amend rhe Income Tax Rules’1962. .

% NoHficahong ave bindina on :-
I

: |

~ IneomeTax Departmenr &) Tax Pa;::ars ©

#Judgemenrc og: ITATS | HCs|SC :-
% when any dicpute arised between the Tax Poyer £

the Income Tax Depayment then, the judiciary (ourt)

provide the correct interprerahon in their judgements -

10 clavify the Yeal intent of e provision. ©




# The Income Tax Act'1961 #
# Sechion! :-

Shorr Title :- The Income Tax Act*196]
Exrent :- Applicable o Whole of India
Commencement:- w-¢-f. 01.04.1962

# Sechon2 :-
Definitions of varioug terms .-

#To be referred as and when needed while Studying the
proviciong of He Income Tax Aet'196] .

* Definin'onc are novmaluf ?{- fonowin% typec :-

L !
Exhaughve ncltsive Dﬁ’i‘niﬁonc havin
Definitiong Definitions both word¢ 'maanc’
o o4 & 'includes’
__Means...... includes ....... 1
d 3 means ....... & it
Scope of suchtype¢  usedwher@ the  includes.......
of clefinitione iS limired  Seope of any ferm !
to what i¢ defined  is supposed=fo be,  used whena term
tharein & nothingeice  widened Jexpanded is specifically
! ! intended to-mean
€g:-Definition of :-  £9:- Definition of :- somethlvnea.nd
Assessmenr Year, — Income Trangiey, alco g a
Agriculturalincome,  Person ete. wider |extended
Capitet Asset efe - meaning fo thal
Same ferm

Lo
€9:- Detinitton of :-
Accasser Fvmete.



% Sechon 3 :-

Detinifion of ' Previous Year ' :- -
To be diceuss ed later on alonawim the defmmon o[—

Assessment Hear.,
3 Sechon 4 :-

Charging Sechon :- .
The ’%r&l income, of the Previous Year o Qm;i Person

shall be assesged to tax during the Assesement” Hear
at Preccribed Rates.

3 Secnon 2(31) :-

pDetinition ot ‘' Percon’ :-
Thi ferm ‘irson‘ In¢ludeg . - |
) Individua| i-e. Natfural Human 6013
[ Male©) | female ©) | Tranggender (©) | Minoy ()|
Person of Unsouncl Mind Y]

2:) Hindu Undivided family (HUF)

3) Company - . . .
(Pn vafésr Public / ltgred o%nllsred l Indian ov(/govelan)

4) Firm [includes limited liability partmership (LLP)]

S;) Assotiahon of Pevson (ﬁolP) & Body of Indivicual (801)
Group @) (#) PehipDeed © (=) PShip Fivm ©)
Group © (+) PshipDeed X (=) AOP|BoOI ©)



_AOP 0
¥ Two or moro, rsons % Two or more individuals

come ora combmed ether bcf
comMmo puv rafion ofN|aw oY
mpulisonly.

* F\Bﬁ Person can fovm % Only Individuale can
AOP~ fo\r BOI.

¥ Examples :-
' ADP < BOI
# Group of My-A & Mr.B &
* Group of Mr-X & M|S ABC & Co. o X
-*C"roup ]t MCABCLCO.2 MSPIH. o~ X

6) Local Author an_rg i-2.an aurho'n which mana
rho. local $unds Clocality) on behalf of the State Govr.

;- Munic 'falmes Naaav Palixas, Cantonment Boards,

C,vam nchayals.
s+ Nore :-Cenrval C‘«'ovr }_1: Pereon under the Income
Stafe (fovte.- Tax Act’' 1961

1) Artificial Judicial Person (AJP) Covers every enn;B
which hag come Info ansrence as per any jaw
nor ¢overed in point no.(D o @ above .

Eg:- ICAI, ICSI, SEBI, Trusrs el

% Nore :- 'hc above classification is done on the basis of
egal Sratug which 1 neca,sgarﬂtro fix the tax

nnql}j as difterenr rates of~tax are appli-
-ca.bl for difterenr percong.



% Note ;- Profir motive 1$ nor necessary fo conshiufe a
percon. Hence, A0P or RD1 o local aurhong
or ATP shall alwagc be freated at a person
whether ornot fhay are {ormed Jestablished
with the Dbjective~of de ivin3 Income o profif
o gaun.

# Secrion 2.(%):-
Detinition of 'Assessee’ :-
Assessee means any person by whom any fax or any
orher Sum i< payable under the provisions o} the Income
Tax Act’ 1961 ard'iF includes :- .
(a)every peveon in regpect of whom any proceedinge
undey the Income Tax Atk 1961 are «Ln%rerraten for
assessmenr 0f :-
- his income/ loss/refund ; or |
-income / loss/ refund o‘;janq Other perSon in respect
¢.

0[- whom he 1€ aggessa

(&) every pevcon who ie deemed to be anassesceo
ac per the provisiong of the Income Tax Act' 1961
Eq - A Representative Acsessee

(©) every pereon who i deemed 1o be anasgesceg in
defaultas per the provisions of the Income Tax Act'196.
Eg:- A person who Confravene< any provision of the

Income Tax Act'1961.

% Nore :-
Every Ascesces musr be a Pevson. Howevey, every
Poreon need hot be an Ascesseo.




# Secrion2(9):- |
Definition of "Assessment Year (AY) :-
AY means a period of 12monihe starting fvom 1¥F Aprilevery
ear.

gExample,l- 01-04.202S 10 31.03.2026
T (s
12 month¢

# Section2(34) -
Definition of ' Previous Year'(PY) :-
PY meanc the PY as defined ufc 3.
.

PY means the FY immediately preceding the AY.
#Example .- ! lﬂ "¢ 1

# Note :-The Income Tax Act'196] as amended by the finance
Act’ 2024 iS applicable for May'2g aﬂimpr.
*. Tha questiong in the examination wou'ld be framed]
for PY202y-2¢ i-e. AY202S-26.

% Note '~ % AY - Alwaye a period 0f 12 monthe
% PY - Normally a. period of 12 monthS
However, the fivst Py o} a New BuginesS or a Naw
Profecsion ora New Source of income tan bea.
period of < 12 mpnths.

3 Secrion 2(4S) -
Definition of " Toral Income." :- .
Toral Income means torad of incomeg referred 1o in Sechion
S, compuled in the manner ac prescribed under the Income
Tax Act” 1961




# NoIe ‘- [ncomes referred to in Section S are the incomes
which are eovered in the Scope of toral income of
the assessee based on the place & time ofaccrual
or Yecelpr thereof and the recidential Skatus of
the agsescel.

% Nore :- Tha manner laid down under the Income Tax Act’
1961 {or computation of toral Income i¢ ag under -

Gross Tolml Income (5 Dedur.lionsl ulc¥i-A (=) Toru Ifcome
Aggreqake of IncomeS  covers deductions  charge of
compured under the  available under  income fax
SHeadg ofIncome.  Sechion&DC &Y ic on thiS

amount
* Salaries (Sec-IS 1o 1) X X
* House Property (Sec-221021) X X
% Businese or Profession (Sec-28 L44DB) X X
% Copital Gaing (Sec- 4S o SCA) X X
% OtherSovrces (Sec-S6S9) X X
Gross Toral Income XX

l

while aqqregating the incomes under Sheads;

epfecr must be given o -
% Clubbing Provisions (Sec. 60 6S); and

* Provisions related to set-opf and carrq-forwamf
0} losse¢ (Sec-30 fo 20)




3 Derailed Procecs for cOmBuran'on of Toral Income :~

Ravenue Recejpre
% 0ccurs regularly {rom Qa
C'Z[-inil'Q ourco.

% Eg.-Salavy, |nrereSt, Rent,
Receipte Sale Proceeds from
during the PY Sale of Goods [sevvices

efc-
* Rlways treated as Income

Capital Recelpts|

* OCCurs somehmes j-e.may
Or Moy nor arise

* £9:- Gifrs, Winnings, Sale

Proceedse from sate o
assefc loans| advanecr%s

* Tyeated as Income. om? if iFic

covered under the definihion
of Income uls 2(24).
! !
Income (L) Income (X)
Taxable X) Taxable )

(Incomes covered u|s 10
i.¢. Exempl [ncomeS)  Depending on the place & time
0} accyualor receipr of Intome
and residential Statug of the
Qsgesse? as per sec-6

®J



@]
Above incomes 1o be included
In the compufanon o{ Toral
Income of Fhe. assessee

A

Yes] «—— Scopeof Toral Income —— [ NO
‘ 1 (Sec-S)

These incomes shall now be classified nfo Sheadls of income
and computational provisiong of each head of jncome shall

ae. agplizd lo compute the taxable income undex each
ea

l

Agareqale of incomee computed under Sheade after ralu'na
into_consideration the provisiong of clubbing and <et-off

3 cam,-fmrward of loscec shall be tveated ac Grocs Toral
Income (GTI).

.L
From the GTI computed as above ; Deductions u|c V-4 i-e.

ujs €o¢ to 80U are claimed and the balance amount shall
be treated as the Toral Income (T1).

3 Impovtant Pointc 1o remember :-

% Pr.1 - Income ordinarily means spmething which is
veceived on a reqular basis $rom a definite Source.
However, the term income IS also defined uls 2(24)
to include certain specific receiprc as income SO
thal such veeeipr could be charged to fax.
Hence, It could be said that the meaning of the
term’income’ i$ much wider than whatig
normally understood.



% Pr.2 - As and when the Govt. wish to charge fax on a
Specifie receipr which otherwise may nor be
hreated as income , iramends section'2(24) and
includes such receiprin the definition of ‘income’

and treates a chavge onir under any o} fhe S heads
Of income..

& Pt-3 - Receipte duting the Py can b in :-

cash Kind
(Monetary) (Non-Moneftary)
d J
= Income. (&) = Income. ()
J
value neede fo be determined
as per prescribed valuahon

rules. 1f no rules prescribed
for valuahon then FMv may

also be adopted.
% PE4 - Incomes earned clun'n3 the PY :-
| I .
'@& Incomeg Fictional | Norional
! Income.g
Chargeablo, fo tax 1

Nor chargeable to Fax untl
& unless speciically provided
under te provisiong Of the
Income Tax Act 1961 .



% PH-C - Incomes can be earned on ;-

Permanaent Basis Tcmporz;qu Bagsis

Char%eable o tax © Charaeabﬁe o tax ©
% PL-6 :- Incomes can ba,l earned on ‘-

lnsrallrl ment Basis Lumpsum Easis

Char%eabla o tax © Charae,abll'c bo tax ©
% Pr-3 :- Incomes caln be :-

Legil Incomes lllegal Inzomes

Char%eable bo tax © CharaeabJI'Q o tax ©

% Pr-8 - It the income from any source is eamed in the PY;
then, cuch income shall’be charged fo tax during
the AY even I} such Spurce of income Ceages foexisy

duvina the AY.
~ Previous Year ~ Assessmaent Year .
) u ! n !
Source of Income (A) Taxable ©
J 4
Income is earned even if. Source of Income (A)

1S not in existence



# Pt-9 :- Income under the Income Tax Act'1961 can be :-

(+v'12) (—ve)
chargeable fotax©)  conSidered for set-off &
carvy -foyward )

% Pt.10:-

= Amount received by a wile from her

husband to meet her personal expenses
or to meet hougehold expaences

Pin Money

|

+ Income of the wife .. Nor Taxable in her handg

# pr.11:- Gross Toral Income
Agqreqare of incomes
computed under the
Sheads of incomes after
applying the provisiong
of Elt?b't;atnﬁ a’:\d Sef-of
& carvy- torward but
before claiming chapreY
Vi -A dedwcrions.

% Pt.12 - Diversion of Income  vJs

* Byan Obliaa'n'an which
existe prior o the receipr
of income ; the income
IS diverted 1. some Other
person after ite veceipr.

% Income diverred 1S not
faxable in the hand¢ of
the agdeccen.

v|$

Torad Income
That part of Grogs Toral
Income which Ygmaung
after claiming Chapter
Vi-A deduchions.

Application of Income

- Expenditure| Investmenr
out of the income after
IFis received.

* Income applied i¢ faxable
In the hand¢ of the
ascessel. .




3 Example :-
X &Y awe joint authors of a book - They enrered inf
an ogrepment” whereby they detided to equally
distribute the royalty ‘income. of boot. co-authored

them.
gnblishar ve¢ a cheque of Z10,00,000 on the name

of X (being the fiverauthor of the book).

| l
Y, = {S,Oti.ooo keptby X 1/, =Z500000 ﬂinn toy

Taxable o X evenif  Taxable toy & nor to X

he received Z1000000 . 1T would be treatedas

from the publicher. diversion of income by X.
!

Our of the above ZS00000;

If X hag spenr|invesred

say £2,00000; then, i would
be freated as applicahon
of income by X.

% Pt 13 :- Exemption vis Deduchon

* Income which i¢ nor % Par"of income which is
to be included in the aliowed o be reduced our
tomputation of toral of the. Intome after Such
Ineome. . income € included inthe

* Exemprion < Ineome () computation oLrolul incomd
Exemprion > Income CO % Deduction < Intome

% Income vemaining after  Deduction > Income

exemption canbe :- % Income remaining after
— deduchion canbe :-
tve Nl -ve — 1~ N

© © ©® +ve il -ve
©®©® O O



% Procece o} dere'rmining Income Tax Liabi lig -

Totad Income compluxed for the Py

!
Special Incomes Balance Torad Income.
J (Normel Toral Income)
Taxable @ Special Ratet !
prescribed under the Taxable @ Noymal Rafed
Income. Tax Act’1961 prescyibed undey the
Annual £ li\anCL AL,
Tax on Special Incomeg +) Tax on Noyma] Toral Income,
@ Special Rates = X X @ Norma] Rateg = X X
- o
—

Agqregale of above faxes = Tax onToral Income. XX
@EA_ :=Surenarge (if applicable) XX
less:- Rebale uls 8FA (XX)
Tax onToral Income including Surcharge or “
X

alter Rebate ulc 874 X
Add ‘- Health & Education Cess @ & /. X
Grross Tax Liability . X X
ess:- TDS | T¢S during the PY (ifany) (X X)
less :- Advance Tax paid during the PY (ifany)  (XX)
less :- Relief uls 89 (ifany) (XX)
less :- AMT Credil u|s 1S TD (XX)
Ner Tax Liability | (Refund Due) X X[(XX)

% Nore - Special Rares of fax available under the Income
Tax Act'1961 ave income specific rates applicable

uniformly to all ¢ of qsgessess.
(Tofbe diis!cussedqlgofgr n).



whereas the Normal Rates of tax available under
the Annual Finance Act are assessee specific rafes

which are different for different fypes of acsessees
(Discussed as below).

3 Norma( Rate< of Tax ac per the Annual Finance Act -

(R) In cage of IndividualS| HUFs | AOPe £ BOT¢ | AJPe :-

Normal Toral Income. Tax Rare
» Upro & 2,50,000 (Basic Examption |imit) Nil
->Fvomz2 <0,001 0 T S,00,000 5/
~From Z5,00,001 fo ¥ 10,00,000 207.
- Above ¥ 10,00,000 307
(8) In case of Individuals bemﬁ SeniorCihizen -
Nprma Toral Income. Tax Rate
»Upro 3,00,000 (Basic Examption limit) Nil
+ From Z3,00,001 10 ¥ S,00,000 5/
* From £ 5,00,001 to  10,00,000 207.
- Above T 10,00,000 307
(€) In cage o} Indjvidualg bo.mq Supey Senior Cinzen :-
Normal Tolal Income. Tax Rare
* Upro 5,00,000 ( Basic Examption |imit) NIl
+From ZS,00,001 o ¥ 10,00000 207.
-+Above T lo 00,000 307/

# Senior Citizen = Resident Individual whose age is
¥ boyears atany hmedurnnq“fhe PY.

#SuperSemorszen Resident Individual whose age
IS > 20years atany hmedunna the PY.




sk NDI2 ‘- A yesident individual whose 60" or 80™ birthday
l-alls on 15*April of the nexr Py shall be treated ds
havm3 atiained the oge of eouears or 80 years as
/’ S\ ) bnthe 3iE"March of current Py ircelf and norin
(C27 00" L the next Py.
\ ¢\ Accordmglq higher bagie exemption llmll'o[.
2 F3,00,000"0r 3£,60,000 Shall beavailable w-e. 3
cyrrent PY |rselr- in the ¢age Of Such individual.

% Note :- The above normal Slab rates ave Ophonal tax rares
which are applicable only when the accecsee has
shifted our of the defaull fax regime uic 1ISBAC.

I the aseesseq does nok<hift out of the defaulr fax
vegime given ujc IISBAC ; then, in that case the roral
income. "of the agsessee shall be compured withoul™

mw en-w to ¢errain soeuHQd_deuch ong and

exem nons and the rates oF fax applicable on

sueh roral income shall be eoncessional slab rates

ac 3|ven ujs f1ISBAC (To bediscussed later on).

# Ratec of Surcharge applicable in the case of assecseas coveres
in (A),(B) & (€) above are ag follows :-

It the amounr of. Toral Income i€ $urchavge @
> upro £ S0,00,000 Nil

+ 2> $50,00,000 bul £ 1,00,00000 107

-+ >1,0000,000 bul < 2,00,00,000 157

=+ 220000000 bur £ 5,00,00000 25/

-+ > 5,0000,000 3%/

* Note :- Hmher rareg of surcha 3e 1.¢- 2S-and 3% /- are not

appllcabw. on the amoun!| Of rax on STCG ujS A or

LTCGr ujs 112 or LTCG uis 112A or Dividend Income. .




* Note - The above surcnarqo_ rates are applicable when the
aceecsee has sniffed our of the defaulr fax regime
UlS 11SBRC i-e. to beapplied alongwith the optional
(Normal) Siab rares.
However, if the agsessee does nor shiftourof clefaulr
rax reaime uls ISBAC ; then the concessional tax rateg
iven"uls 1SBAC are applicable and the Surcharge
rares applicable alonquith such concessional tax
vares ave discussed |aker on.

# Concepr of Rebare ujs 83A :-

A Resident Individual whose Tota! Income is < 500,000
can ¢laim Rebate ulg 83A.

Amount of Rebare u|S 834 shall be least of the following -

(@) 1007- of Tax On Total Income = XX i
OR

(b) Maximum Amount of Rebate w3 83A = 12500 J{

# Nore - I} the assessee has not shifted ourof the
defaull” tax regime of gection 11SBAC 1-¢. he
hac opred 10 pay fax at concessional rates
given ulc 11SBAC; then, the Rebare ujS83A

shall be avallable even if the toral income
Of such ageesseq IS > ZS,00,000 bur ir should
be £ Z3,00,000.
And the maximum amount of vebate u|s 83A
in Such cages shall be £2€00 and notZ12,800.
(To bediscussed later on).

% Nofe :- Tax on LTCG u|S 112A eannor be ¢laimed ac
Rebalte .



(D) In case of Partnership Firmg (including Limited

Liability Partnerships) | Local Authorhes :-
% Entive Amount of NoYmal Tofal Income Shall be
taxable @ ,tat Yo' of 30/ withour any basic

QxamDnen imi1.

% Rate of surcharge shall be @12/ lf- the roral
income ot the assessed s > F1,0000,000.

(E) In cage of Co-operative Sociehes :-

Normal Total Income. Tax Rare
-+ Upto 10,000 10/-
- From T10,00] to 20,000 207
- Above 20,000 30/

* Rate of surcharga. shall be @ 127/ 1} the foral
income ot the assesseo is > Z1,0000,000.

(F) In cage of Domeshe Companies : -
% Entive Amount oL NoYmal total Income Shall be
taxable @ f at vate of 307 withour any basic.

a_xamonen imit.

% Note :- However, the vate of tax Shat be 25 /
In the case of thoge domestic tompanies
whose turnover for the PY2022-23 (g
< 40ovores.

* Rate of surchamshau be 77/ if the toral income.
i >21,00,00000"but £ Z10,00,00,000
However, the rate oF Surchare chalibe 1271}

the. fotal income 1S > Z10,00,00,000.




(@) In case OF ForeiqnCompanies : -
% Entive ﬁmounr"of NoYmol tofa) Income Shall be
taxable @ flat va'te of 40/ withour any basic
exemptien

limt.

% Rate of surcharae shal be. 27.if the toral income
i¢ >2100,00000"but < Z10,00,00000. ,
However, the rate of Surchare Shallbe S7- 1}
the fotal income 1S > Z10,00,00,000.

# Concepr of Marginal Relief :-

* Marginal Ralief"ic avallable 10 all Types of assesceds where
Surcharge is applicable .

* It ig 10 be claimed out of tax on totat income bafova
addinﬂ Health & Eduecation Cess.

#* Stepg 1o calculate the amount of Marginal Relief :-

- Compute the Total Income of the asSecsee .

2. Compule Tax on Total Income including Surcharge i¢. Tax .

3. Compute Tax on Toral Income including Surcharge (ifany)
on Toral Income of TS0 lakhs or T 1¢rore or ¥2'¢rores or
ZScroves or E 10Crores ; a8 the case may be 1. Tax2.

4 Calculate Tin Tax i-e-Tax 1 (<) Tax 2.

S- Calculate 1 in Total Income i-e- Actuad Total Income (-)
Toral Income Of TS0 lakhg or T 1¢rove or T2 Croves or
TS Crores or  10croves ; as the cace may be.

6. I} the finTaxic > T inToralincome

Marainf!kkclief ©

Amount of Marginal Relief = 1 inTax (=) TinToral Income




3 Example< to undersrand the toncepl o} Marginal Relief :-

% Example L :- TinT1 = 21,00,000
/\
Torad Income ZS1,00000 ¥SD00,000
Tax on abpve Toral Income FI1342500 Z13,12,500
(+) Surcharaa on above Tax Z1,34,250 -

Tax onToradIncome. incl&uraharae Z14,%6,250 3,12,S00
~_ S

*inTax =Z 1,64,250
- tinTaxis > inT .. ""‘"ﬂ"“i’ Reliet

tinTax (=) 1inTI = F1,64,250 (-) Z1,00,000 = T 64,250
.. Grogg Tax Liabilirq = %14,36,3S0 (-) 64,250 = T 14,12,500

(+) Health & Edueation Cess @ 4 7. = 56,500
T14,69,000
% Example 2 : - 4in 'n/:i_lloo\,ooo
Toral Income Z1,01,00,000 ¥1,00,00,000
Tax on above Toral Income 32842500 ¥28,2,500
(+) Surcharge on above Tax 34237 ¥2281280

Tax onToradincome incl-Surcharﬂc. £3268,83S I3093,10

~TinTax = Z1,35,125
s inTaxis > PinTl .. Marainail Relief @
tinTax (<) TinTI = 1,35,125 (~) Z1,00,000 = £ 75,125
~.Grogg Tax Liability = T32,68,27S (=) T35,2S = 3133150

(+) Health & Edueation Cess @ 4 /- = X1,243D
Z33,21,500




4 Soction 228 £ 222B -

Rounding-of} of Total Incomg 4 Tax Liabilil:g -

The amounr of Torad Income and Tax Liability (including the
amount of TDS|TCS or Advance Tax ), infevesr, penaity, fine
or any Other Sum payable by the accecses or the amount of

mfund due under the provisions of the Income Tax ACt'196
shall be rounded -off to the. nearest mulhple of 110

:&rhe amounr of Total Income | Tax Liabiliry ig nor in
e multiple of T10 and the lasrdigir is :-

A
' R
S or Tore, less WT 5
Round-Off o the nexr” Round-of fo the previous
highar amount™ Which lower amounr- which e a
i&’a multiple of ZI0. multiple of Zio.

4r Examp|es "-

* ¥6,15532 — Rlo o ¥6,15570
% Z12,08868 — R|0 0 T 12,08 860
% T 943,335 — R0 I ¥9,4:3,340

—— ENDOFNOTES ——



