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MEPL CLASSES
COMPANY LAW - CHARGES

Question 1.

Ranjit acquired a property from ABC Limited which was mortgaged to OK Bank. He settled the
dues to Ok Bank in full and the same was registered with the sub-registrar who has noted that
the mortgage has been settled. But neither the company nor OK Bank has filed particulars of
satisfaction of charge with the Registrar of Companies. Can Mr. Ranjit approach the Registrar and
seek any relief in this regard? Discuss this matter in the light of provisions of the Companies Act,
2013.

Question 2.
Answer the following in the light of the companies Act, 2013 -

(i) MNC Limited realised on 2nd May, 2019 that particulars of charge created on 12th March, 2019
in favour of a Bank were not registered with the Registrar of Companies. What procedure should
the company follow to get the charge registered? Would the procedure be different if the
company realised its mistake of not registering the charge on 7th June, 2019 instead of 2nd May,
2019? Explain with reference to the relevant provisions of the Companies Act, 2013.

(ii)) Mr. Antriksh entered into an agreement for purchasing a commercial property in Delhi
belonging to NRT Ltd. At the time of registration, Mr. Antriksh comes to know that the title deed
of the company is not free and the company expresses its inability to get the title deedtransferred
in the name of Mr. Antriksh saying that he ought to have had the knowledge of charge created on
the property of the company. Explain withthe help of ‘Notice of a charge’, whether the contention
of NRT LTD. is correct?

Question 3.

Rockstar Limited (the company) is having its registered office at Hyderabad and also setup an
establishment in the Germany. It obtained a loan from the German bank creating a charge on
the assets of the foreign establishment. The company received a notice from the Registrar of
Companies (the Registrar) for not filing the particulars of charge created by the company on the
property or assets situated outside India. The company wants to defend the notice on the
ground that the company is not required to register the particulars of the charge created on the
assets not located in India. Referring to the provisions of Companies Act, 2013 advise the
company, whether the stand taken by the company is correct. Also, apprise the company of the
provision regarding the timeline without extension, for registering the particulars of the charge
and the effect of its non-registration.
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Question 4.

ABC Limited created a charge in favour of Z Bank. The charge was duly registered. Later, the Bank
enhanced the facility by another X 20 crores. Due to inadvertence, this modificationinthe original
charge was not registered. Advise the company as to the course of action to be pursued in this
regard.

Question 5.
Mr. A is working with a reputed Chartered Accountant firm in Delhi. After gaining an experience

of 5 years, now Mr. A is planning to open his own firm A and Associates. He has now purchased a
commercial property in Delhi belonging to Kesha Limited after entering into an agreement with
the company. At the time of registration, Mr. A comes to know that the title deed of the company
is not free and the company expresses its inability to get the title deed transferred in his name
contending that he ought to have the knowledge of charge created on the property of the
company. Explain, whether the contention of Kesha Limited is correct? Give your answer with
respect to the provisions of the Companies Act, 2013.

Question 6.
Mind Limited realised on 2nd May, 2018 that particulars of charge created on 12th March, 2018

in favour of a Bank were not filed with Registrar of Companies for Registration. What procedure
should the company follow to get the charge registered with the Registrar of Companies? Would
the procedure be different if the charge was created on 12th February, 2018 instead of 12th
March, 2018?

Examine with reference to the relevant provisions of the Companies Act, 2013.

Question 7.

Krish (Private) Limited on 7th May 2022 obtained X 25 lakhs working capital loan by offering its
Stock and Accounts Receivables as security and X 5 Lakhs adhoc overdraft on the personal
guarantee of a Director of Krish (Private) Limited, from a financial institution. Is the company
required to create charge for working capital loan and adhoc overdraft in accordance with the
provisions of the Companies Act, 2013?

Question 8.

Beauty Limited obtained a working capital loan from a Nationalized Bank against the
hypothecation of Stocks & Accounts receivable of the Company. An instrument creating the
charge was duly signed by the Company and the Bank. The Company is not willing to register the
charges withthe Registrar of Companies. In the light of the provisions, if the Companies Act, 2013,
discuss:

(1) Is there any provision empowering the Nationalized Bank (charge holder) to get the charges
registered?

(2) When can the Registrar refuse to register the charges the present scenario?
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Question 9.

Nivedita Limited hypothecated its plant to a Nationalized Bank and availed a term loan. The
Company registered the charge with the Registrar of Companies. The Company settled the term
loan in full. The Company requested the Bank to issue a letter confirming the settlement of the
term loan. The Bank did not respond to the request. State the relevant provisions of the
Companies Act, 2013, to register the satisfaction of charge in the above circumstance. State the
time frame upto which the Registrar of Companies may allow the Company to intimate
satisfaction of charges.

Question 10.

City Bakers Limited obtained a term loan of X 1,00,00,000 from DNB Bank Ltd. The loan was
granted by the bank by creating a charge on one of its office buildings and the charge was duly
registered within 20 days from the date of creation of charge. Will such registration of charge be
deemedto be a notice of charge to any personwho wishes to lend money to the company against
the security of such property? Also explain the extension of time limit of its registration with the
provisions under the Companies Act, 2013.
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