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Payment for Factor Services
{Hent, Wages, Interest and Profit)

Supply of Factors of Production
{Land, Labour, Capital & Organisation)
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Houscholds
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Suppl yﬁl’ Commoditics
(Goods and Services)

Payment for Commuodities
{Commodity Price)
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1, | These o variables have  negalive impect on
' the process of production (or the process of
| income generalion),

Imections

| These cause pasitive impact on the process of
producion or income generation

1. | These e withdravealsfrom ciuarfow ofincome.
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, | Bt on econgmy : Leakages
¥ Reduce flow of incomeproduction
| 1 Reduce demand of goods and servics

Eifect on econommy : Injections
B Add fo the production capacity of e economy
U Generate demand of goods and services.

| e
4, | Exampls, saving, taxation and imports.

Exarmls, invesmen, exports, consumption €D
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The GDP refers to all goods and services which GDP also includes goods which are produced
are produced to be sold by households for own use
1
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Examples: Goods: manufacturing of cars, Services: going to the hair dresser Example: Growing vegetables

NOT included in GDP :
services done without pay

T

Ps

P

o,

—

Examples: Cleaning, cooking...

Uses and Limitations of Gross Domestic Product (GDP)

Economic Performance Exclusion of Non-market
Assessment Activities
Policy Formulation and Quality of Life and
Implementation m Well-Being Considerations

International Comparative Environmental and
Analysis Sustainability Concerns
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Types of GDP
k

Nominal GDP
Measure of the value
of all final goods and
services produced
within a country’s
borders at current
market prices.

Real GDP
Measure of a
country’s output in
terms of the value of
its goods and
services

GDP growth rate is

the increase in GDP

from quarter to
quarter

GDP per capita
measures GDP per
person in the
national populace

——

The Components of GDP

Personal Consumption Expenditures Business Investment

« Goods can be durable + Divided into two sub-componants
(cars, furniture, large appliances) fixed investmant and change in
ar non=durable (clothing. food, fuel) private inventory

« Services include banking. health care
and education

Government Spending Net Exports of
Goods and Services

Tehel TSI 391G
o frdr 3o & AT & FIfACT dTet 3cUTee & YT GaRT Ueh AR Jafer 7 wied |air
3t 3curet 3R FaT3it & ol FHed HT ITAT
o Wé&r%ﬁaﬁﬁ%mﬁaﬁm%aﬁmﬁmwﬁﬁamﬁwaﬁ
3 3cdrel 3R FaT3it o Fel Hed I HFATA




NATIONAL INCOME AND GDP CONCEPT BY
KUSH PANDEY SIR

GNP vs. GDP

Value of all goods & services made by Measures production inside
a country's residents & businesses, of a country, no matter
regardless of production location who makes it
Sound indicator of financial well-being Sound indicator of health of
of Americans & U.S.-based U.S. economy

multi-national corporations

GNP versus GDP
| USA GDP | uxane DR ;'
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+ NFIA
- NetiIndirect Tax s
VLP ’! op );
- Depreciation

¥ Net retained eamings of resident companies abroad.
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by non-fesidents in a country. to domestic territory of a country.
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It1¢ & part of national income. Itis a part of domestic income.
Illts components are ; Its components are

B Net COL. ¥ Exports and imports of goods.
| B Net 05, (Net income from property and ¥ Exports and imports of services.
| entrepreneurship)

[ |
Net Compensation Net income from
of employees * property and
(Net CO.E.) _ entrepreneurship
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N

Net retained earnings
+ of resident companies
abroad
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